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Bloubertj  Local  Municipality 

^Registration  number  I.M35I ) 

Annual  Financial  Statements  for  the  ycor ended  Juna  3D,  2D17 

Accounting  Officer's  Responsibilities  and  Approval  

The  accounting  officer  is  required  by  Ihe  Municipal  Finance  Management  Atf  I'Act  nP  2003  k  tc  maintain  adequate 
accounting  records  and  is  responsible  for  ttve  content  amd  integrity  of  the  annual  financial  statements  and  related  'inanci&i 
Lntcrmaton  included  in  this  report.  If  is  Ihe  responsibility  of  the  accounting  officer  to  *nsure  Ihat  the  annual  financial  statements 
fniriy  la-esent  the  stale  cl  a  flairs  of  Ihe  municipality  as  at  the  end  of  the  finance!  year  and  the  results  of  its  operations  and  cash 
nows  for  (he  period  then  efidert.  The  external  auditors  are  engaged  to  express  an  irte.ependent  cpmicn  on  lha  annual  financial 
statements  and  xwps  tpven  unrestricted  access  to  all  financial  records  aro  related  dala 

The  annual  f  nancial  statements  have  been  prepared  in  Accordance  wltfi  Sta '’cards  of  Generally  Recognised  Accounting 
Practice  (GiRA?)  including  any  interpretations,  guidelines  and  directives  issued  by  Ihe  Accounting  Standards  Beard. 

Th*  jevnial  financial  statements  are  based  upon  appropriate  accounting  policies  consistency  applied  and  supported  by 
reasonable  and  prudent  judgments  and  estimates. 

the  accounting  officer  acknowledges  Ihat  he  is  ultimately  responsible  Icrlhe  system  cf  internal  financial  control  established  by 
Ihe  municipality  And  place  considerable  importance  on  maintaining  a  strong  ccnlrol  environment.  To  enable  the  accounting 
■officer  to  nseel  Ihese  responsibilities,  the  sets  standards  for  internal  control  aimed  Al  reducing  the  risk  of  wror  or  deficit  in  a 
co si  effective  manner.  The  standaTOs  include  the  proper  delegation  of  responsibilities  wfihin  a  clearly  defined  framework, 
effective  accounting  procedures  and  adequate  segregalinn  or  duties  to  ensure  an  acceptable  level  uF  disk  These  controls  are 
monitored  thrfiughoul  the  muirclpality  and  all  employees  arc  required  te  maintain  Ihe  highesl  elh>cal  standards  in  entering  the 
municipality's  business  is  cocuSuaert  in  a  manner  that  in  aM  reasonable  circumstances  is  above  reproach.  The  focus  of  risk 
management  in  the  municipality  is  cm  identifying  assessing,  managing  and  monitoring  .ill  known  terms  of  risk  across  tne 
municipality.  While  operating  risk  cannot  be  Tully  eliminated,  the  municipality  endeavours  to  minimise  it  by  eysunng  that 
appropriate  infraslruclure,  controls,  systems  and  ethical  behaviour  aro  applied  and  managed  wrthin  predetermined  procedures 
and  conalraeme. 

TIi*  accounting  officer  Is  of  Ihe  opinion,  based  on  Ihe  Infurni&llon  and  explanations  given  by  management,  Ihat  Ihe  system  of 
internal  control  provides  reasonable  assurance  Ihat  the  financial  necords  may  be  relied  an  for  the  preparation  of  the  scwtmal 
finencai  &1ateme«1s.  However,  any  system  d  internal  financial  control  can  provide  only  reasonable,  and  not  absolute, 
assurance  against  material  misslstement  or  deficit. 

The  accounting  officer  has  reviewed  the  municipality's  cash  Flow  forecast  Tor  Ihe  year  to  June  30,  2019  and.  in  the  light  cf  this 
review  and  lha  currorfi  financial  position,  he  is  satisfied  that  lha  munvcipalily  has  or  has  access  to  adequate  resources  to 
oonbnue  in  operational  existence  ter  ihe  foreseeable  luture. 

AJthough  the  are  primarily  responsible  for  the  financial  affairs  of  Ihft  muniof^lity,  they  are  supported  by  the  municipality's 
extern  si  auditors. 

The  external  audilors  are  responsible  For  independently  reviewing  and  reportmg  on  Ihe  munirdpaiily'S  annual  financial 
stalements.  The  annual  Financial  statements  have  been  examined  by  Eh*  municipality's  external  auditors  and  their  report  is 
presented  on  page  5. 

The  annual  financial  stalements  sei  out  on  pat^es  5  to  53,  which  have  been  prepared  on  tee  going  concent  Pasrs.  were 
approved  by  the  gn  August  -3t ,  2D1 7  and  were  signed  on  its  behalf  by: 


Machaba  M J 
Municipal  Manager 
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BLouberg  Local  Municipality 

(RusaisliuLwSrt  number  LM351  j 

Annual  Fmanrial  StnlemertLS  lOflhe  year  ended  June  30  20t7 


Statement  of  Financial  Position  as  at  June  301  2017 


Figures  h  Rend 

hJdte(s) 

2017 

2016 

Assets 

Current  Assets 

nvenlories 

6 

3.870, 1 57 

3,361.513 

Receivables  from  exchange  Iraissadiona 

t 

731 

1.663,243 

Receivables  from  non -exchange  transactions 

S 

22,217,353 

26,223,426 

VAT  receivable 

9 

11, 66 1,791 

1 2,301,  St  1 

Consumer  debtors 

10 

3.210,291 

4,522,378 

Cash  and  cash  equivalents 

11 

41,112,307 

26.855,115 

82 .062, 13  O' 

77,353,994 

Non-Cuncnl.  Asaseb; 

Properly,  plant  and  equipment 

3 

a53, 996,292 

308  305,515 

Intangible  assets 

4 

102,752 

1 3D, OOI 

lnvcsimc«"1s 

5 

3, 092.529 

3,092.661 

056,291,573 

311,528.097 

Non -Current  Ass^S 

556.391.573 

341,528,097 

Current  Assets 

B2, 032,120 

77,388,991 

Trjtnl  Assets 

936,373,693 

338,337,068 

UatuMires 

Current  Liabilites 

Ott>er  financial  liabilities 

14 

1,838,771 

2,076,583 

Finance  leas*  utligaliCu  i 

12 

69,913 

73,953 

Payables  from  exchange  Iransacliuns 

16 

36,352,029 

27,564.663 

Previsions 

15 

6,040.258 

6,543,396 

Landfill  LiAJjiliLy 

4,403.749 

- 

51.004,722 

36,263,815 

Non-Cun-erit  Liabilities 

Finance  iMse  abligat  on 

12 

504,050 

617,214 

Unspent  conditional  grants  and  receipts 

13 

7.024,259 

25.626,000 

Provisions 

IS 

13,623,506 

13.717,236 

21.352,267 

40, 162, 459 

Non-Current  Liabilities 

21.352,207 

40.162,450 

Current  LiebitflicS 

51.004,722 

36. 253,31  & 

Total  Liabilities 

72,356.929 

76,426,265 

Aseels 

938.373,693 

888.667,086 

Liabilities 

(72,350.929) 

(70,426.265) 

Nel  Assets 

866,016.764 

812,460,623 

Accunwlatad  surtfus 

366,013.704 

812.468.623 

Biouberg  Local  Municipality 

(Registration  numbw  LM351) 

Annual  Financial  Statements  for  the  year  ended  June  3D,  2D17 


Statement  of  Financial  Performance 


F  oures  in  Rand 

NOic(s) 

2017 

2016 

Revenue 

Revenue  from  exchange  transactions 

Service  charges 

IB 

20,701,730 

17,122,390 

Rental  nr  radiwea  and  equipment 

19 

1,04*,  139 

1.091,266 

Licences  and  permits 

3,4*8,749 

3,102,199 

Interest  received  nn  w|j||iidiixj  dehtora 

2,094,48* 

305,630 

Other  irtcorre 

21 

*14,934 

3,005437 

Sale  of  Inventory  ■  sites 

317,321 

3, 59*, 326 

Interest  received  -  itrve&lment 

22 

2,071,79* 

1,603,913 

Tuial  revenue  from  exchange  tmntactiOrti 

30,535,287 

29,793,183 

Revenue  trortl  rmn-exLl  id  ny *  iraiisaclid  ns 

Taxation  revenue 

Property  rates 

23 

24,466,67* 

20  269.091 

Transfer  revenue 

Government  quints  &  subsidies 

2-1 

261.623,232 

204.262,17* 

Public  contributions  and  denatons 

- 

19462,110 

Fines 

1,273,061 

1,065,850 

Total  revenue  from  non-exchange  transaclioire 

287,362,971 

245,119,229 

30,535,207 

29.7*3,1*3 

2*7  362,971 

245  119,229 

Tctiil  revenue 

17 

317,693,176 

274.912,412 

Expenditure 

Employee  reeled  costs 

25 

(*4,622.961) 

(77,263,769) 

Remuneration  of  councillors 

20 

{17,510.164) 

(12,906,297) 

Transfer  payments  ■  Glhar 

(5*3,700) 

- 

Dinverdatinn  and  amortisation 

27 

(34,142,933) 

(31,712.156) 

Finance  costs 

28 

(314,166) 

(371,500) 

OeM  Impair m$n-1 

29 

(5,621,167) 

{'10,630'. 6451 

Bad  oebla  written  off 

29 

f30.037.367) 

- 

Caheclien  cesls 

- 

(410,271) 

Repairs  and  maintenance 

(5,440.726) 

(5,525,442) 

Bulk  purchases 

30 

(26,243,334) 

(23,263.195) 

Confrgcled  MCviCftR 

31 

(6,094,493) 

(3,5*2,391) 

Cost  of  housing  sold 

- 

(518,269) 

Sale  or  ElOtjdsflnvenlpry 

- 

(2,0*1,000) 

Grjnejmjl  Expenses 

32 

(102, *29,506) 

(51,072,623:. 

Tola*  expenditure 

(313,430,557) 

(220,  M2, 4*01 

Tnlgf  reve’jijft 

317,696,17* 

274.912,412 

Total  expenditure 

(3 1.3,430,557) 

(220  942,480) 

Operating  surplus 

4467,621 

53.969.932 

Ga  r  from  transfer  of  lundicns  Bclween  entiles  not  under  common  control 

19,022,775 

* 

Operating  surplusi'dePdt 

19,022,775 

- 

SunaAis  Peru  re  taxation 

23  490,396 

63.969,932 

Taxation 

- 

* 

Surplus  for  (he  year 

23,490,396 

63.969,932 

Blouberg  Local  Municipality 

(Reglslration  number  LM351) 

AnTOjal  Finrincal  Stiilcmunlii  Lfi*  year  ended;  June  30,  2017 

Statement  of  Changes  in  Net  Assets 

Figures  in  Rand 

Accumulated 

surpl^ 

Te4al  iwl 
asittAi 

Balance  al  July  1  21H5 

75fl.490.B91 

756.490, 891 

Changes  in  net  assets 

Surplus  fot  ihe  year 

53.geg.932 

53,969.932 

■Rjlsil  changes 

53,969.932 

53,969,932 

Balance  al  July  1,  2D1E 

0.12,463,981 

HI  2,463  931 

Changes  in  ncl  assets 

Surplus  'crlha  year 

53.S47.763 

53,547,763 

Total  changes 

53,547.763 

53.547  783 

Balance  al  June  30,  2017 

fl®, 01 6.764 

666,016,764 

Niilei;sl 
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Blouberg  Local  Municipality 

(Registration  number  LM35 1 } 

Annual  F  inaneaS  Statements  for  the  y'ear  ended  June  30, 2017 

Cash  Flow  Statement 


figures  in  R%xv3 

Notets) 

2017 

2016 

Cash  flows  Tram  operating  a  ctivi  ties 

Receipts 

Taxation 

Cash  receipts  from  race  payers  and  ether 

Grama 

'ntere-st  Income 

24,466,673 
25.642  295 
232,311,537 
2,071,766 

20,269.091 

16,762,117 

239.595.655 

1,603.913 

264,452,30$ 

276,170,976 

Pajmitlt 

Employee  cosla 
■Suppliers 
finance  ccsls 

(102,133,145) 
(94.724  193) 
(314  156) 

(94,773,933) 

(92,444.391) 

(371.509) 

(197,171  494) 

(167,569.764) 

Tota3  receipts 

Tolel  payments 

Net  cash  flows  from  operating  activity* 

34 

264  492,306 
(197171,494) 
37.3ZD.314 

270,170,976 
(167  569,764) 
90,581,19? 

Casti  (Iowa  rnpru  investing  aclivlftes 

Purchase  gf  property,  plant  and  equipment 

Proceed}  from  sale  of  property,  plant  and  equipment 

3 

3 

(76,937,357) 

(80,170,200) 

1,150,110 

Net  cash  flows  from  investing  activities 

(74,937,857) 

(79,020,090) 

Cash  flows  from  financing  activities 

Repayment  of  ether  financial  Jrabihlies 

Landfll  habilily 

Finance  lease  payment? 

(437,612) 

4.493,749 

(122,202) 

(670.945) 

(310,173) 

Net  cash  flows  from  financing  activities 

3,343,735 

(1,199,11a) 

Net  increasejldeereasc)  in  cash  and  cash  equivalents 

Gash  and  cash  equivalents  at  the  beginning  of  ihe  year 

12.226.692 

26,666,115 

19,382,984 

18.523,131 

Cash  and  cash  equivalents  at  the  end  o-f  the  year 

It 

41,112.607 

28,606.115 

Blouberg  Local  Municipality 

(Registration  number  LM351] 

Annual  Financial  Statements  for  the  year  ended  June  30,  2G-1? 


Statement  of  Comparison  of  Budget  and  Actual  Amounts 


Budget  on  Cash  Basis 

Approved 

Adjustments 

Final  Budget 

Actual  amounts 

DiiTerence  Fteference 

budget 

on  comparable 

oelween  final 

basis 

budget  and 

Figure-5  in  Rand 

actual 

Statement  of  Financial  Performance 

Revenue 

Revenue  Item  exchangr 
transactions 

Service  charges 

26.424,400 

25,424,400 

20,701.760 

(5,722,620) 

Florida!  of  facilities-  and  equipment 

445.200 

- 

445.2D0 

t,O40  139 

600,930 

Licences  and  permits 

4,211,240 

-• 

4,21  f,240 

3,466,749 

(722.491) 

Interest  received  on  outstanding 
debtors. 

557.755 

■ 

667,755 

2.094,466 

1,536,731 

Ottver  income 

5,370,969 

{2,8Sfl,00D} 

2,961,969 

814,934 

(2,167,035) 

Other  income  3 

* 

- 

- 

317,321 

317,321 

Internal  received  -  investment 

1,153,420 

* 

t  ,156,426 

2,071,796 

913,379 

total  revenue  Irgm  exchange 

transactions 

33.667,992 

(2,869,000) 

35,778,992 

30,535,267 

(5,243,785) 

Revenue  from  nnn.exr.hnnrvr 
Iran  suctions 

Taxatioh  revenue 

Property  ratea 

21,917,820 

2,545,262 

24,462.862 

24,466.678 

3,798 

Tran  ster  revenue 

Government  grams  &  subsidies 

246,013,958 

26,120,000 

276,133,058 

2S1 ,623.232 

(14,509.326) 

Fines- 

766D.0QQ 

■ 

1,666,000 

1,273,051 

(386,930) 

Total  revenue  from  non* 
exchange  nan  5  a  chons 

271,590,678 

30.665.282 

302,255.040 

237,362.971 

(14,892.959) 

Total  revenue  from  exchang* 
trails  actions’ 

35,667,692 

(2.839,000) 

35,778.002 

30.535-207 

(5,243.786) 

Total  revenue  tram  non- 
exchange  transactions1 

271.590.679 

30,663,262 

382,255,940 

287.362,971 

(14,692,989) 

Total  revenue 

310 .258.670 

27,778,262 

338,034,932 

317,693,178 

(20,136,754) 

Expenditure 

F’e-sonnel 

(94.375,263) 

(300,000) 

(94,675,283) 

(64,622,9*1 ) 

10,052,282 

Rernv ncr-a lion  of  councillors 

(14.246,953) 

1DD.0GO 

(1 4. 145,9-56) 

(17,510,164) 

(3.363,2061 

T ran&fer  payments  -  Other 

- 

- 

- 

(553,700) 

(555,700) 

Depreciation  and  -amortisation 

(40.675.251) 

(4 .700, 000) 

(53,375,251) 

(34,142,933) 

19,232.318 

Finance  costs 

- 

- 

(314,155) 

(314,158) 

Debt  impairment 

(6.617,3*6) 

1  000,000 

(5,017,368) 

(5,621,137) 

(3,819) 

Bad  debts  written  oft 

■ 

* 

- 

(30,057,387) 

(30,057,387) 

Repairs  and  maintenance 

(4.869,928.) 

(1 .062,968) 

(5,643,896) 

(5.440.726) 

203,170 

BulK  purchases 

(24, {>06, 000) 

940,000 

(23,669,000) 

(26,243,334.1 

(3,183,334) 

Contacted  Services 

(4,240,000) 

1,870,000 

(2,376,000) 

(6.094  483) 

(3,724,483) 

General  Expenses 

[70,976,6361 

5,534,631 

(74,362,005) 

(72,772,119) 

1.609.668 

Total  expenditure 

(278,692,404) 

3,421,663 

(273270,741) 

(283,373,179) 

(10,102,499) 

33,566,256 

3t  ,197,925 

64,764.191 

34.525,006 

(30,239,183) 

Surplus  before  taxation 

33,666.266 

3f,1 97.925 

64,764,191 

34,525,696 

(30,239,103) 

Deficit  before  tuxulicn 

33,566,266 

31,197,925 

64.764,191 

34.525.006 

(30.239.1 8  3| 
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Bfouberg  Local  Municipality 

(Re^fStralion  number  LM351) 

Annunl  Financial  StalememlB  for  Ihe  year  ended  June  3D,  2017 

Statement  of  Comparison  of  Budget  and  Actual  Amounts 


Budgef  on  Cash  bas;s 


Figures  ii  Rand 

Approved 

budge' 

AdjuSlrncnl.s 

Final  Budget 

Actual  amounts 
on  comparable 
haais 

Difference  Reference 

between  final 
budget  end 
seluaf 

Taxation 

- 

* 

’ 

- 

- 

Actual  AtntsU  rtt  un  Comparable 
Basra  as  Presented  in  the 

Bu dg ct  and  Actual 

Comparative  Staterrieri  L 

33,56G,2ee 

31,197,925 

S4.7G4, 191 

34,525.003 

(30.239.UJ} 

Reconciliation 


Blouberg  Local  Municipality 

{Registration  nu  mbar  LM351 ) 

Financial  Statements  Tor  (ihe  year  gnded  June  30, 201 7 


Statement  of  Comparison  of  Budget  and  Actual  Amounts 


Budget  on  Cash  Basis 

Apprwad 

Adjustment  F  nal  Budgel  Actual  amounts 

difference  Reference 

budget 

□n  comparable 

between  final 

basis 

buegel  and 

Figures  in  Pant? 

•dull 

Statement  at  Financial  Position 
Assets 

Current  Assets 


Inventories 

1,487,396 

1,467,396 

3,079,157 

2,301,761 

Receivables  from  exchange 
transactions 

950.000 

- 

960,660 

721 

(949,279) 

Receivables  from  non-exchange 
transactions 

14. 943.21 3 

- 

14,943,213 

22,217.353 

7,274,140 

VAT  receive 

4,42E.355 

- 

4,426,365 

11,601,791 

7,235,426 

Gonsu mar  debtors 

7.152,162 

- 

7,152,162 

3,210,291 

(3,941,371) 

Cash  find  cash  equivalents 

28.405,505 

50,952,450 

87,367,955 

41,112,807 

(48,245,148) 

57,304,041 

53,952,460 

116,317,091 

02,692.120 

(34,234.071) 

Non-Current  Ansels 

Property  plans  and  equipmenl 

555.259.211 

24,354.  EDI 

079,613,612 

853.006,292 

(26,517,520) 

Intangihle  assbts 

• 

- 

- 

192,752 

102,762 

investments 

12,171.101 

- 

12,171,101 

3.092,529 

(9,076,572) 

067 .430.312 

24.354,691 

691,784,913 

890,201,573 

(35.493.346) 

Ncn-Cumenl  Assets 

57,354,641 

50  952,450 

11 6,317,09  f 

02,052,120 

(34,234,071) 

Current  Assets 

067,430,312 

24.354,601 

691.764,913 

65531.573 

(35,483,340) 

Total  Assets 

924.794,953 

03,307,651 

1,908,102,004 

936,370,693 

(69,728,311) 

Liabilities 

Current  Liabilities 

Other  Jjnancial  liabHrties 

1,630.771 

1,633,771 

Finance  lease  obligation 

- 

- 

■ 

69.915 

69,015 

Payables  from  exchange 
framaclions 

11,696,576 

■ 

11,696,576 

30,852.031 

27,155,455 

Previsions 

6,120.125 

-- 

6,120.125 

6,040,256 

(79,8*7) 

Other  liability  1 

- 

- 

- 

4493,749 

4.403,749 

17,016,701 

- 

17,616,701 

61,064,724 

33,188,623 

Non-Cumqnt  Liabilities 

Finance  lease  obligation 

504,060 

604,666 

LJhspcnl,  condition  at  grants  and 

■- 

- 

- 

7.024,259 

7,024,239 

receipts 

PiOrviSigns 

0,326.100 

- 

0.326,100 

1 3.623,  a&a 

6,497,798 

8,326,166 

■ 

0, 326,1 60 

21,352,267 

13,020,107 

17.015,701 

8  326,100 

- 

1 7,01  E, 701 
8,378,106 

51,004,724 

21,352,207 

33,186,023 

13,626,107 

Total  Liabilities 

26,142,601 

- 

26,142,801 

72,356,931 

40,214.139 

Assets 

Liabilities 

Net  Assets. 

•924,794 ,953 
(28,142,001) 

006,652,152 

03,307,051 

63,367,051 

1,606,102,004 

(20,142,801) 

981.959,293 

936.373  583 

(72.35E.931) 

860.016,762 

(09,726,311) 

(40,214,136) 

(115,942, 441) 
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Biouberg  Local  Municipality 

ifRcrjislration  number  LM351 } 

Annual  FstnanciaJ  Stainmsntg  for  We  yea'  ended  June  30  2Qi7 


Statement  of  Comparison  of  Budget  and  Actual  Amounts 


Budget  cn  Cash  basts 

Approved 

Adjuslments  Final  fiuJget  Actual  amounts 

Dilfd’crvcc  Raferance 

budgel 

on  compar-acle 

between  final 

F^ures  in  Rand 

basis 

buidgeL  find 

actual 

Met  Assets 

Nat  Assets  Attributable  to 
Owners  or  Cbn|rol|inf|  Entity 

Reserves 

Accumulated  surplus  _ 998.662.1:52  93.307,051  961,559,303  BBB, 9*6,762  {115,343.*J1) 
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Blouberg  Local  Municipality 

i  FiegiSlrsiion  number  LMi51) 

Annual  Financial  Statements  tec  the  year  eudhid  Juno  3Q,  3017 

Accounting  Policies 


1-  Presentation  of  Annual  Financial  Slate-interns 

The  annual  financial  statements  hgvc  been  prepared  in  accordance  wite  bie  Standards  of  Generariy  Recognised  Accounting 
Practice  (GRAP>,  ft  wed  by  the  Accounting  Standards  Board  in  accordance  with  Section  122(3)  of  the  Municipal  Finance 
Management  Act  (Act  56  of  20D3J. 

These  annual  financial  statements  have  been  prepared  on  an  accrual  basis  Of  accounting  and  are  in  accordance  wiih  fustorical 
cost  corrvenllqh  as  Ihe  basis  of  measurement,  a-ntesa  spec  lied  qlherwisc,  They  are  presented  In  South  African  Rand. 

Assets,  liebilnies,  revenues  and  expenses  were  not  offset,  except  where  oftseltinn  is  ether  required  or  finrmilind  by  a  Slandard 
oF  GRAP. 

A  summary  of  the  significant  accounting;  policies,  which  have  Irfsfcn  consstcnfly  applied  in  the  preparation  -of  these  annual 
financial  statements,  are  disclosed  below. 

These  accounting  polices  are  cons.-srpni  with  ihe  previous  oenod. 

1.1  Prta«nitlinn  currcn  cy 

These  annual  financial  statement:!  are  presented  in  South  African  Rand,  wh*ch  is  the  functional  currency  of  the  munis  oality. 

1 .2  Gdi  ng  concern  assumption 

■Rttse  annual  financial  statements  have  been  prepared  bated  on  Ihe  expectation  lhaf  the  municipality  wilt  continue  tp 
operate  as  a  going  concern  tec  at  least  9*  next  12  months. 

1.3  Comparative  Figures 

Budget  information  in  accordance  wilfi  GRAP  1  and  24  has  seen  provided  in  the  statement  of  comparison  of  Ihe  budget  and 
actual  and  forms  part  of  [he  financial  statements. 


When  the  presentation  or  tias&rtlcaUon  or  the  items  in  the  financial  statements  is  amended,  prior  period  comparative 

amounts  are  restated.  The  nature  and  reason  For  Ihe  classification  is  d  sclosed.  WJvere  accounting  errors  have  beer  identified 
in  Hie  current  year,  Ihe  correction  s  made  reslrospectivefy  as  far  as  la  practicable  and  B»  prior  year  comparatives  are  restaled 
accordingly  Wn«r®  there  has  been  a  change  In  the  accounting  policy  in  ihe  current  year,  the  adjustment  is  mace 
rcslnospectiueiy  as  far  as  is  practicable,  and  the  poor  year  comparatives  are  restated  accordingly.  The  municipality's  material 
variance  is  considered  when  Were  ig  a  deviation  from  Ihe  budget  and  actual. 

1.4  Property,  plant  and  equipment. 

Propely,  plant  and  equipment  are  tangible  npn-cunerrl  assets  (including  infrastructure  assets flhat  are  held  ter  uSS  in  Ihe 
prcducISfsn  or  Supply  of  goods  or  services,  rental  1c  others,  or  for  administrative  purposes,  and  are  expected  lo  be  used  (Soring 
mure  Wen  one  period. 

The  cosl  of  an  item  of  properly,  plant  and  equipment  s  reccgmsed  as  an  asset  when: 

■  it  is  probable  that  future  economic  benefits  or  service  potential  associated  wilh  the  item  w  II  flow  I,q  the 
muriicipatey;  and 

*  Ihe  cost  of  the  item  can  be  measured  reliably, 


Property,  plant  and  equipment  is  initially  measured  at  cost. 

The  cost  of  on  item  of  property,  plant  and  equipment  Is  the  purchase  prree  and  other  costs  MButtUt  te  bring  the  asset  to  the 
te cation  and  condition  necessary  for  it  lo  Oe  capable  of  operating  in  Ihe  manner  intended  by  management  Trade  discounts  arW 
rebates  a-«  deducted  in  arriving  at  the  cost 

Where  an  asset  is  acquired  through  a  non-sxchanjB  transaction,  its  cosl  is  its  fair  value  as  at  dace  of  acquisition. 

Where  an  item  of  property,  pfanl  and  eqyapniettc  is  squired  in  exchange  for  e  non-monetary  asset  or  monecary  assets  or  e 
combination  of  monetary  and  nommpnetary  assets.  the  asset  acquired  is  mrlially  measured  at  fair  value  (the  cost).  If  Ihe 
acqu'redl  item's  fair  value  was  not  determinable,  its  deemed  cost  is  the  carrying  amount  of  the  assifcl(s)  given  up, 
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Blouberg  Locaf  Municipality 

(Registration  number  LM351 ) 

Annual  Financial  Sfelenwls  for  the  year  ended  June  30,  2017 

Accounting  Policies 


1,4  Property,  plan!  end  equipment  (continued) 

When  sign.ljcanl  components  Of  an  iLem  of  property,  plant  anc  equipment  nave  different  useful  Irvas,  they  are  accounled  for  as 
separate  items  (major  components!  of  property,  plant  and  equipment. 

Costs  IncfciJe  cosls  incurred  raiiiilly  to  acquiro  or  construct  an  item  of  property,  plant  a/v3  equipment  and  costs  incurred 
si#S*qutn1ly  to  add  to,  replace  part  of,  or  service  it.  If  a  replacement  cosl  is  reooq.aised  in  Ihe  carrying  omouni  of  an  item  nf 
pmperty.  plam  and  equipment,  true  carrying  amount  of  the  replaced  pad  is  derecognised. 

The  initial  estimate  of  Ihe  costs  or  dismantling  ywd  removing  the  item  and  restoring  Ihe  she  on  which  it  is  located  la  also 
included  m  the  cosl  or  property .  plant  smd  equipment,  where  the  entity  >a  obligated  to  incur  such  evoendrlure,  and  where  the 
Obligation  arises  as  a  result  of  acquiring  Ihe  asset  or  using  It  for  purposes  other  than  Ihe  production  or  inventories 

Recognition  of  costa  in  the  carrying  amount  or  an  item  or  property,  plani  equipment  ceases  when  the  item  is  in  the  location 
and  condition  necessary  tor  It  to  be  capable  of  operating  in  the  manner  intended  by  management. 

Items  such  as  Spare  parts,  slandby  equ  omont  and  servicing  equipment  are  recognised  when  they  meet  the  definition  of 
property,  plant  and  equipment. 

Major  inspection  costs  which  are  a  condition  of  continuing  use  of  an  item  of  properly,  plant  and  equipment  and  which  meel  the 
recognition  criteria  above  are  included  as  a  replacement  in  line  cost  of  Ihe  ilem  ol  property,  plant  mJ  equipment.  Any  remain  r,g 
inspection  costs  from  Ihe  prevous  Inspection  are  derecognised- 


Property,  plant  and  equipmeol  is  carried  at  cosl  less  accumulated  deprecation  and  any  impairment  losses. 


ftflptrty,  plant  and  equipment  is  earned  al  cost  lesa  accumulated  ceprecsAlinn  and  any  impairment  losses  except  Fo-  XX  and  X 
which  is  carried  at  revalued  amount  being  the  Tan'  value  »i  Ihe  date  or  rovaluatron  less  any  subseq  ueM.  accunmlaled 
depreciation  and  subsequent  accumulated  impairment  losses. 

Property,  plant  and  equipment  is  cameo  at  revalued  ameunt,  being  the  fair  value  al  the  dale  or  revaluation  less  my  subsequent 
accumulated  depreciation  and  subsequent  accumulated  impairment  losses. 

Revaluations  are  made  with  sufficient  regularity  such  that  the  canying  amount  dees  not  differ  materially  from  mat  which  would 
be  Ckflcfminod  using  fair  value  at  Ihe  end  of  Ihe  reporting  pened. 

When  an  item  of  property,  plant  and  equipment  is  revalued,  any  accumulated  depreciation  at  the  dale  of  the  revaluation  is 
restated  proportirmfitcly  wilh  the  change  in  the  gross  carrying  amounl  oT  tine  asset  so  that  tine  carrying  amount  or  the  assel  after 
revaluation  equals  its  revalued  amount. 

When  an  item  of  property,  plaml  und  equipment  is  revalued .  a^y  accumulated  depreciation  at  the  date  of  Ihe  revaluation  is 
eliminated  against  the  gross  carrying  amounl  of  Ihe  asset  and  me  net  amount  reslated  1o  Ihe  revalued  amount  at  the  aasel 


Any  increase  in  an  asset  s  carrying  amount,  as  a  resell  or  a  revaluation,  is  credited  diroclly  to  a  revaluation  surplus.  The 
increase  is  recognised  In  surplus  or  defied  la  Ihe  extent  that  it  reverses  a  revaluation  decrease  of  tine  same  asset  previously 
recognised  in  surplus  or  dehnit. 

Any  dcFcase  in  an  asset  s  carrying  amount,  as  a  re&iitot  a  revaluation,  is  recognised  in  surplus  or  deficit  in  ihe  cgrrcni  period- 
The  decrease  is  debited  directly  1o  a  revaluation  surplus  to  die  eitlenl  (if  any  crocft  .balance  casting  in  frte  revaluation  surolus  in 
respect  of  mal  asset 

The  revaluation  surplus  in  equity  related  to  e  specific  Hem  of  properly,  plant  and  equipment  is  transferred  direaly  to  retained 
nsm'ccjs  when  the  asset  is  barecogmsed. 

The  revaluation  surplus  In  equity  related  to  a  specific  item  otf  ptopaiy,  plant  and  equipment  is  transferred  diroclly  to  retained 
eammgs  as  Ihe  asset  Is  used.  The  amount  transferred  is  equal  lo  Ihe  difference  between  depreciation  based  on  the  revalued 
carrying  amount  and  depreciation  based  cm  the  original  cost  dl  the  asset. 


Properly,  plant  and  equipment  are  depredated  on  Bva  over  their  expeemd  useful  lives  to  their  estimated  residual  value, 
Property,  plant  and  equipmenl  is  earned  at  Cosl  fess  accumulated  deorecialicn  and  any  Impairment  lasses. 
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M  Property,  plant  and  equipment  f  continued} 

Properly,  pdant  and  equipment  is  earned  at  revalued  arnpunl,  being  Ihe  value  ot  Ihe  dale  of  revalualrcm  less  any  subsequent 
accumulated  depreciation  and  subsequent  accumulated  impairment  losses.  Ftevar'jarlions  are  made  wite  suPtirieni  regularity 
such  that  Che  canning  amount  does  rot  differ  materially  from  ihat  which  would  be  determined  using  fair  value  at  the  end  of  toe 

reporting  period. 

Any  increase  in  an  asset's  carrying  amount,  as  a  result  of  a  revaluation,  is  credited  directiy  1o  a  revaluation  surplus.  The 
increase  is  recognised  in  surplus  orceficit  to  the  extent  Ihat  it  reverses  a  revaluation  decrease  o*  the  same  asset  previously 

recognised  in  surplus  or  delicti. 

Any  decrease  in  an  asset's  carrying  amount,  as  a  result  of  a  revaluation ,  is  recognised  in  surplus  or  deficit  in  tee  cunent  period 
The  decrease  is  debited  in  revaluation'  surplus  to  the  extent  of  any  creel  balance  existing  in  the  revaluation  surplus  in  respect 

of  that  asset. 

The  useful  Jives  of  ilerns  nr  pmjieny.  pinn\  and  «pjrii>menj  haim  been  .pssessad  as  follows 

Item  Depreciation  methnd 

Average  useful  life 

Infrastructure 

5.BD 

Reads  and  pavmg 

5-  50 

Concrete 

5-  &0 

Electricity 

5-50 

Water 

5-sa 

Sewerage 

10-50 

Building* 

5-  50 

Recreational!  facilities 

5-50 

Security 

5-50 

Halls 

5-50 

Libraries 

S-5d 

p-artrs  and  gardens 

5-50 

Other  assets 

5-50 

Other  property,  plant  and  equipment 

5-50 

Buildings 

5-5D 

Specialist  vehicles 

5-15 

Office  equipment 

5-10 

Fumilurte  @nd  tidings 

5-7 

Otner  vehicles 

5-15 

Bins  and  Containers 

10-20 

Specialised  past  and  equipment 

5-10 

Other  hems  or  plant  and  equipment 

5-15 

Quanies 

5-15 

Emergency  equipment 

5-10 

He^itege  assets 

fr-50 

Buildings 

5-50 

FJaintinga  arid  ariifacla 

5-  50 

The  re&dual  value,  and  Ihe  uselil  life  and  depreciation  method  Of  each  asset  arc  renewed  al  the  end  oT  cadb  repenting  dale  IF 
Ihe  enpecUdions  d  fler  from  previous  estimates,  the  change  s  acoountec  for  as  change  in  -ha  accounting  estimate.. 

The  depreciation  charge  For  each  period  is  recognised  in  surplus  or  delimit  unless  it  is  included  in  the  carrying  amount «' 

another  asset. 

Items  cf  properly,  plant  and  equipment  are  derecognised  when  Ihe  asset  is  d  sposed  of  or  when  there  are  no  fudher  economic 

benefits  or  service  potential  expected  from  the  use  of  the  asset 

The  gain  or  less  arising  from  tin*  derecognition  of  art  item  or  property,  plant  and  cqu  pmont  is  -eluded  in  -surplus  or  da'icl  when 
ihe  item  is  derecognised  The  gain  or  loss  arising  From  Ihe  derecognition  of  an  item  of  property,  plant  and  equipment  is 
determined  as  Ihe  difference  between  the  net  disposal  proceeds,  if  any,  and  Ihe  carrying  amount  of  Ihe  item. 

1" 
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1.5  Site  restoration  end  dismantling  r.rml 

Tne  nKin.<l|>3l.1y  has  an  obligation  3o  dismantle,  remove  a*fe  restore  items  of  property,  plant  and  equipment  Ehreh 
Obligations  are  referred  to  as  'decommissioning,  restoration  anO  Similar'  liabilities'  The  cosi  of  an  item  of  property,  plant  and 
equipmenl  includes  Ihe  initial  estimate  of  the  coals  nr  dfamanlling  and  removing  the  hem  anc  restoring1  the  site  on  which  d  rs 
'seated,  Ihe  obligation  far  which  3n  nsunici  polity  incurs  either  when  Ihe  Item  is  acquired  eras  a  consequence  or  having  used 
Che  Tern  during  ri  particular  period  for  purposes  other  than  to  produce  inventories  during  that  period 

IF  the  related  asset  is  measured  using  Ihe  coat  model: 

(a)  subject  to  (b),  changes  in  Ihe  liability  are  added1  to,  or  deducted  Jram,  Ihe  cost  or  the  related  asset  in  the  &inren| 
period, 

(b)  if  a  decrease  in  the  liability  exceeds  the  carrying  anwu.nl  or  Ihe  asset,  the  excess  is  recognised  immediately  in 
surplus  or  deficit;  and 

(of  if  the  adjustment  results  in  art  addilioh  fa  the  cost  of  an  asset,  the  municipal  1y  considers  whether  this  is  an 
indication  that  Ihe  new  carrying  amount  of  the  asset  may  not  belulfy  recoverable.  IT  iL  is  swCh  an  indication,  [he 
asset  is  fasted  for  impairment  by  estimating  Is  recoverable  amount  or  recoverable  service  amount,  and  any 
impairment  leas  is  recognised  in  accordance  with  the  accounting  policy  on  impairment  of  cash-generating  assets 
andtor  Impairment  of  non-oash-qcncreting  assets. 


If  the  retofad  asset  is  measured  using  Ihe  revaluation  model. 

(a  |  changes  m  toe  liabiiily  alter  the  revaluation  surplus  Or  deficit  previously  recognised  on  that  asset,  so  that: 

-  a  decrease  In  toe  liability  (subject  so  fb))  is  credited  to  revaluation  surplus  In  net  assets,  exceol  that  it  >s 
recognised  in  surplus  or  deficit  to  the  extent  ihat  il  reverses  a  revaluathon  defied  cm  the  assel  Ihst  wus  previously 
-ecugnirnri  m  surplus  or  deficit 

an  "crease  re  the  liabfty  is  recognised  m  surplus  or  deficit,  cxccpL  lhal  it  is  debited  to  the  revaluation 
surplus  So  Ihe  extern  or  any  credit  balance  existing  in  the  revaluation  surplus  in  respect  of  that  ass*?. 

(bj  in  toe  event  Ihat  a  decrease  in  Ihe  liability  exceeds  the  carn/mg  amount  thal  wpukf  have  been  recognised  had  Ihe 
asset  been  earned  under  Ihe  cost  model,  the  excess  is  recognised  immediately  in  surplus  or  deficit  and 

(c)  a  change  m  the  liability  Is  an  indication  Ufa!  the  asset  may  have  to  be  revalued  in  order  to  enaure  dial  Ihe 

carrying  amount  docs  not  differ  materially  from  Shat  w*«ch  would  be  determined  using  fa.t  value  af  Ihe  end  of  the 
reporting  period  Any  such  revaluation  is  taken  Into  account  in  determining  the  amounts  to  he  taken  lo  surplus  or 
deficit  cr  net  assets  under  (ej.  IT  e  revaluation  is  rveceSsary,  all  assels  of  Ihat  class  are  revalued. 

1.6  Financial  instruments 

A  financial  instrument  is  any  contract  lhal  gives  nse  lo  a  financial  asset  af  o™j  entity  and  e  financial  liability  ora  residual 
interest  of  another  entity. 

The  amortised  cost  or  a  financial  asset  or  financial  Sabflrty  is  the  amount  al  which  ihe  financial  asset  or  financial  liabiiily  is 
measured  at  initial  recognition  minus  pnmetpal  repayments,  olus  or  minus  the  CurrmMativo  amortisation  using  the  effective 
interest  method  of  any  c  fferenoe  between  Ihat  initial  amount  and  the  maturiLy  amount,  and  minus  any  reduction  (directly  or 
through  the  use  or  an  aSowgnco  account)  for  impairment  or  uncollectibilKy. 

A  concessionary  loan  is  a  loan  granted  to  or  received  by  an  entity  on  tennis  thal  are  nnl  market  related 

Credil  nsk  is  Ihe  risk  that  one  party  lo  3  financial  instrument  will  cause  a  financial  loss  for  Ihe  other  party  by  fai  ng  to  discharge 
an  obligation. 


Currency  risk  is  the  risk  that  the  fair  value  or  future  cash  (lows  at  a  financial  inafajment  will  (lutfUSte  because  of  changes  in 
foreign  exchange  rates. 


Derecognition  is  the  removal  of  *  previously  recognised  financial  asset  or  financial  liability  from  an  entity's  statement  of 
financial  position. 

A  derivative  is  a  (Inanost  Instrument  or  other  contract  with  #H  three  of  ihe  fclto^iing  characteristics' 

*  ILs  value  changes  in  response  fa  the  change  in  a  spec  tied  interest  rate,  financial  instrument  price,  commodity  price, 
foreign  exchange  rate,  index  of  prices  or  rates,  credit  rating  or  oredrl  index,  or  other  variable,  provided  in  the  case  of 
a  non-finanoal  variable  that  the  variable  is  not  specific  to  a  party  In  1h&  contract  (sometimes  called  Ihe  'underlying'), 

*  It  requires  no  Initial  net  investment  or  an  initial  nel  investment  rhai  is  smaller  than  would  t<c  required  For  other  types 
of  contracts  thal  would  be  expected  to  have  a  similar  response  to  changes  in  m ariosi  factors. 

*  It  is  seltled  at  a  future  date. 
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1.6  Financial  Instruments  {fcrinrllnued) 

The  effective  interesl  method  is  a  method  of  calculating  Bra  amortised  cost  of  a  financial  asaaL  or  a  financial  liabikly  far  group  of 
financial  assets  or  financial  liabilities)  and  of  allocating  ttra  inlereal  income  or  internal  expense  (war  the  relevant  period.  The 
effective-  intere&l  rale  is  the  rata  lhat  exactly  discounts,  esfllmal&t)  ruiure  cash  paynranls  cr  receipts  through  the  overacted  life  of 
Ihe  financial  instrument  gr,  whan  appropriate,  a  sirarier  period  fothe  net  carrying  amount  of  the  llnaricial  as&el  or  financat 
liability.  When  calculating  'he  effective  interesl  rale,  an  entrty  shall  esbmate  casH  no  ms  considering  all  contractual  lamas  or  Ihe 
financial  nsfeumenf  (for  example,  prepayment,  call  and  similar  options)  hut  shall  no]  consider  future  credit  losses  The 
calculaton  includes  all  tees  and  poinls  paid  or  rawived  between  parlies  to  "he  contracl  lhat  are  an  integral  part  of  Ihe  effective 
interest  rate  (see  Ihe  Standard  of  SRAP  cn  Revenue  from  Exchange  Transaclions),  transaction  costs,  and  ail  other  premiums 
dr  discewnis.  There  is  g  prg&i/mption  that  the  cash  flows  and  Bra  expected  life  pr  a  group  of  similar  financial  instruments  can  tie 
estimated  reliably.  However,  in  Brase  rare  cases  when  It  Is  not  possible  cu  reliably  estimate  Ihe  iash  flows  nr  ihe  axpecM  life 
of  a  financai  instrument  (or  group  of  financial  Instruments),  the  entity  Shall  use  the  contractual  cas-  flows  over  Ihe  lull 
contraciual  term  of  Ihe  financial  instrumenl  (or  g^oup  pf  financial  instrument). 


fair  value  is  Bra  amount  tot  which  an  asset  couSo  ba  exchanged,  cr  a  feabdUty  settled,  between  k.nijwtetltjejijve  willing  parlies  in 
an  arm's  length  transactor, 

A  financial  asset  in: 

*  cash; 

»  a  residual  interest  of  another  entity;  or 

*  a  contractual  right  to. 

■  receive  cash  or  another  ffnandal  asset  from  another  entity.  or 

-  dKcfnange  financial  assets  cr  financial  liabilities  with  another  enliry  under  ctnHOh#  H  i;  n  am  putenlially 
favourable  to  the  entity 

A  financial  guarantee  contract  is  a  coniracl  lhal  requires  Bra  issuer  to  make  specified  payments  to  reimburse  Ihe  holder  lor  a 
loss  il  incurs  because  a  specified  debtor  fails  to  make  payment  whan  due  In  accordance  wilh  the  anginal  or  mcxfitied  terms  of  a 
debt  instrument. 

A  financial  habilily  i?  »ny  liability  fhet  is  a  contractual  obligalion  to: 

*  deliver  cash  or  anoiher  financial  asset  to  another  entity:  or 

*  exchange  financial  assets  cr  financial  liabilities  under  conditions  that  are  potentially  unfavourable  to  Ihe  an  lily 

Interesl  rate  risk  is  Ihe  risk  lhat  the  fair  value  or  future  cash  Iowa  of  a  financial  instrument  will  fluctuate  because  of  changes  in 
market  interest  rales. 

Liquidity  rtsk  is  the  risk  encountered  by  an  entity  in  the  event  of  difficulty  in  meeting  obligations  associated  wilh  financial 
luabililies  that  une  sotted  by  delivering  cash  or  sroiher  financial  asset. 


Loan  commitment  h  a  firm  commitment  to  provide  credit  under  prs-specitied  terms  and  conditions. 


Loans  payable  are  rinam-jril  liabilities.  other  than  short-term  payables  on  normal  credit  terms. 


Market  risk  .5  the  risk  lhat  Ihe  fair  value  or  future  cash  flows  ol  a  financial  Instrument  will  tiucluate  because  of  changes  in 
market  prices.  Merkel  osk  comprises  three  lyfteS  or  risk  currency  risk,  interest  rate  risk  end  other  price  risk. 

CMher  price  risk  is  Ihe  risk  Ihgt  the  fgjr  value  or  future  cash  flows  of  a  financial  instrument  will  fluctuate  because  of  changes  in 
markcl  prices  folher  than  Brass  arising  from  interest  rate  risk  or  currency  nek),  whether  Ihose  changes  are  caused  by  factors 
specific  te  the  individual  finencal  mslrumant  or  its  issuer,  or  factors  affecting  al  similar  Financial  Instruments  Iraded  in  the 
mortal. 

A  financial  asset  is  pasl  due  when  a  counterparty  has  Tailed  to  make  a  payment.  when  contractually  due. 

A  residual  interesl  is  any  contract  that  mamtesls  an  Interest  in  the  assets  uf  an  entity  alter  deducting  all  ol  ile  liabilities.  A 
residual  interest  includes  oonlribullons  from  owners,  which  may  be  shown  as: 

*  equity  instruments  or  similar  forms  of  unitised  capital; 

*  a  Formal  designation  ef  a  transfer  of  resources  for  a  class  of  such  transfers')  by  Bra  parlies  to  the  transaction  as 
forming  part  of  an  entity's  net  assets,  either  before  the  contribution  occurs  or  at  the  time  of  the  contribution;  or 

*  0  formal  agreement  in  relation  to  Ihe  contribution,  establishing  cr  increasing  an  existing  financial  internal  m  the  nel 
assets  of  an  entity. 
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1,8  Financial  Instruments  {continued) 

Transaction  coals  are  Incremental  costs  "hat  are  direofiy  attrcjlabls  to  the  acquislion.  issue  or  disposal  erf  a  financial  asset  or 
financial  liability,  An  iicremcnlgl-  cost  is  on*  thal  would  not  have  been  incurred  rfthe  entity  had  not  acquired,  issued  qr 
disposed  OT the  fingrcigl  inslnjmonl 

Financial  instruments  at  amortised  cast  ere  non-derivative  financial  assets  or  non-derivative  financial  liat.nlHies  that  have  hxed 
dr  i  Ujcerniir  nl/le  payments,  excluding  those  instruments  that, 

*  the  entity  designees  gt  fair  value-  at  initial  recognition;  or 

*  are  held  for  irad«r>g. 

Financial  instruments  at  cost  are  Investments  in  res*d vial  mieresls  that  do  not  haw  a  quoted  market  pnee  in  ;m  active  market 
ai\<]  wlmse  T;i  ■  value  uanriut  tie  reliably  measured. 

financial  inatrumenis  at  fair  value  comprise  *100001311  assdS  or  ItnarKiSl  liabilities  lhai  are: 

*  derwatrvee; 

■  combined  instruments  that  are  designated  at  fair  value; 

■  nstrurnems  held  Fot  trading.  A  financial  instrument  is  held  for  Irading  if; 

it  is  acquired  or  incurred  principally  for  the  puns ooc  Of  selling  qr  iepurchqjtsing  it  in  Ihe  near-term:  or 
■  on  infllal  reoognlbcri  It  Is  pari  of  a  portfolio  of  ideriifled  financial  instruments  that  arc  managed  logelhet  and  for 
which  there  it  evidence  of  a  recent  actual  pattern  of  snort  term  profit- taking: 

-  non-derivative  financial  assets  &  Unandnl  liabilities  with  lived  or  determinable  payments  that  are  designated  at 
fair  value  at  initial  recognition-.  and 

-  financial  Instruments  lhat  do  not  meet  me  definition  of  financ  al  instruments  at  amgdraed  coat  or  Jlnanclal 
instruments  at  MSI. 

Initial  recognition 

The-  enRy  mrmgnises  a  financial  asset  or  a  Tinar’dal  liability  in  its  slatemeni  of  financial  position  when  ihe  entity  becomes  a 
party  to  the  contractual  previsions  Of  the  instrumsel 

The  entity  recognises  financial  assets  using  trade  dale  accounting, 

Initial  measurement  of  financial  atHtS  and  financial  liabilities 

The  entity  measures  a  financial  asset  end  financial  liability  initially  at  its  fair  value  plus  bans  action  costs  lhat  are  direetty 
sttdbuloblc  to  the  acquisition  or  issue  or  the  financial  asset  or  financial  liabirty. 

The  enllty  measures  a  financial  asset  and  financial  liability  initially  of  its  fair  value  jr  subsequently  measured  at  fairvaluel- 

five  entity  first  assesses  whether  the  substenoe  of  a  concessionary  loan  is  in  fact  0  lean  Hn  mil:* I  recognition,  Ihe  entity 
analyses  a  oonwsscnary  Icon  into  its  component  parts  and  accounts  for  each  component  separately  The  enlhy  accounts  for 
thal  part  of  a  concessionary  loan  thaL  is 

-  a  social  benefit  in  accordance  with  the  Framework  for  the  Prcparafeiis  end  Presentation  of  Financial  Statemanls, 
where  it  ps  the  issuer  Of  the  man;  or 

*  non-exchange  revenue,  in  accordance-  wrfh  Ihe  Stfcidavd  or  GRAP  on  Revenue  from  Non-ex  change  Transit  lions 
(Taxes  and  Transfers),  where  it  is  the  rocipirsnl  gf  ihe  Inan. 

1.7  Vat 

1.8  Inventories 

Inventories  are  initially  measured  at  cost  except  where  inventories  are  acquired  through  e  non-exchange  transaction,  then  their 
C05I5  enr  l.»-,eir  fair  value  as  at  the  date  of  acquisition. 

■Subsequently  inventories  am  measured  at  the  lower  of  coat  end  net  realisable  value 

inventories  are  measured  at  the  lower  of  cost  and  CUttert  replacement  cost  where  they  are  hold  for 

*  distribution  at  no  charge  or  for  a  nominal  Cnargo;  or 

r  consumption  m  the  production  process  of  goods  1o  be  distributed  at  no  charge  cr  for  a  nominal  charge. 
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1.9  Inventories  (COrtiinued] 

Net  realisable  value  is-  Ifte  estimated  filing  price  in  (he  ordinary  course  uf  operations  less  trie  eslimatec  exists  of  completion 
and  Itre  cslimatcd  costs  necessary  to  mak e  Ihe  sale,  exchange  or  disbn/buUon, 


Current  replacement  cu&i  is  i.ve  mst  'he  viuriidpuliLy  incurs  in  acquire  the  asset  on  the  nooning  date. 


The  cost  o' inventories  comprises  of  all  costs  of  purchase,  costs  of  conversion  and  other  costs  incurred  In  Cringing  the 
inventories  to  their  oresenl  location  and  condition. 

The  cost  of  inventories  of  items  that  are  <,o1  ordinarily  Interchangeable  and  goods  or  services  produced  and  segregated  ter 
specific  projects  is  assigned  using  specific  ixfenii'iGviign  of  fr*  individual  costs. 

The  cost  oF  inventories  -s  assigned  using  the  firsl-in,  first-out  (F  IFO)  formula.  The  same  cost  formula  is  useo  for  alt  inventories 
having  a  similar  nature  and  use  1o  Ihe  mundpaMy. 

When  inventories,  are  sold  the  sanying  amounts  or  those  inventories  are  recognised  as  an  expense  in  the  period  in  wrirch  the 
related  revenue  is  recognised.  If  there  is  no  related  revenue,  toe  expenses  are  recognised  when  Ihe  goods  are  distributee,  or 
related  services  are  rendered.  The  amount  of  any  mile-down  ol  inventories  k>  net  real  sable  value  nr  outer i  reijIaijerieriL  cos’ 
and  all  losses  of  rmientoriea.  are  recognised  as  en  expense  in  Ihe  period  Ihe  write-down  qr  loss  occurs-  The  amexunt  of  any 
reversal  of  any  writedown  or  invcnlorics,  arising  from  an  increase  in  net  realisable  value  or  current  replacement  cost  are 
recognised  as  a  reduction  in  the  amount  of  invantofreo  recognsed  as  an  expense  in  the  pened  In  which  the  reversal  occurs. 

1,9  Share  capital  I  contributed  capital 

An  equity  instrument  is  any  contract  that  evidences  a  residual  interest  in  the  assets  of  an  municipality  after  deducting  all  of  iLs 
liabiklies. 


1  ID  Employee  bench's 
Short-term  employee  benefits 

The  cq&I  ol  shcri-term  employee  Oenellls,  (Ihcse  payable  wilhin  t2  mpnlfis  &ft«r  the  service  is  rendered .  such  a?;  paid  vocation 
leave  and  Srck  lewe  bonuses,  and  nonmonetary  benefits  such  as  modical  cere),  are  recognised  in  Ihe  period  in  which  the 
service  s  rendered  and  are  not  discounted. 


The  expected  COSi  uf  MinpensuLKil  ntsrrrnrxe;  ill  rentxjniyed  3S  an  expense  as  |he  employees  render  services  thei  increase 
their  r^iiittement  or,  in  the  qg&e  of  ncn-accumulaling  Bbsences,  iwhen  the  absence  occurs. 

The  ex  peered  cost  of  surplus  shaving  and  bonus  payments  Is  recognised  us  an  expense  when  there  :s  a  legal  ur  uunslructrve 
cbligatidii  to  make  such:  payment  as  a  result  nr  post  perron™  inns. 

1.11  Provisrone  and  contingencies 

Provisions  are  recognised  yrttefl: 

*  Ihe  municipality  has  a  prese-m  obligation  as  a  result  of  a  oast  event' 

■  ft  is-  probable  trial  am  outflow  of  resources  embodyng  economic  benefits  or  service  potential  wii  be  required  to 
settle  the  obf'gafiont  and 

*  e  reliable  eabmate  can  be  made  of  trie  obligation. 

Uve  amount  nf  a  prevision  is  Ihe  bcsl  estimate  of  the  expenditure  expected  to  be  required  to  settle  too  present  obEgirUori  gt  the 
reporting  date 

Where  Ihe  eftecl  ert  lime  value  of  money  is  material,  the  amount  uf  a  prove; inn  is  the  present  value  uf  the  expenditures 
expected  to  be  required  to  settle  the  obligation 

Trig  discount  rale  *s  a  pre-tax  rate  that  reflects  current  market  assessments  of  Ihe  tune  value  of  money  and  the  risks  specific  to 
Ihe  liability. 
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1,11  Provisions  and  contingencies  (continued) 

Whore  same  or  all  of  Una  expenditure  required  to  s*ltte  a  provision  is  expected  tp  be  reimbursed  by  another  parly,  Ihe 
reimbursement  is  recognised  when,  and  onty  when ,  H  s  virtually  certain  that  reimbursement  will  be  received  if  |he  municipality 
sallies  the  obligation.  The  reimbursement  is  treated  as  a  separate  asset.  The  amount  rocog-isad  For  the  reimbursement  does 
ftOI  exceed  The  urnnunf  of  Iho  prpuisipn 

Provisions  are  reviewed  at  each  reporting:  date  and  adjusted  to  reflect  ihe  current  best  estimate.  Provisions  are  reversed  If  it  is 
no  longer  probable  lhat  an  outflow  of  resources  embodying  economic  benefits  or  service  puterm.il  will  he  n##uir#d,  to  scKle  the 
obligation. 


Where  discounting  is  used.  jhp  carrying  amount  of  a  provision  increases  m  each  pe-nod  to  reflect  Ihe  passage  of  time.  This 
increase  is  recognised  as  an  interest  expense. 

A  provision  ia  used  only  for  expenditure#  Tyr  which  the  provision  was  originally  recognised. 

Provisions  aw;  not  recogmsod  for  future  operating  deficits. 

If  an  entity  has  a  contract  that  Is  onerous,  the  present  obligation  (nel  nr  recoveries)  under  the  centred  fs  recognised  and 
measured  as  a  provision. 

A  conslruclivo  otoltgalion  bo  restructure  arises  only  when  an  entity: 

*  has  a  detailed  formal  plan  for  Ihe  restructuring,  ^deoUfying  at  leosl 

•  Eve  activity toperoling  unit  or  part  of  a  activilyfopcrating  imn  concerned. 

-  Ifte  principal  locations  affoclad : 

*  Ihe  location  'unction.  and  approximate  number  of  employees  who  will  be  compensated  for  servictes  being 
terminated: 

-  Ihe  evpendiighjs  that  will  b®  undertaken  and 

-  when  the  plan  will  be  implemented:  and 

*  has  ra  sad  a  valid  expectation  in  those  affected  than  <1  will  canry  out  Ihe  restructuring  by  starling  1o  implement  that 
plan  cr  announcing  its  mate  teal u res  In  those  affected  by  1 

A  restlrgcluring  provision  includes  only  the  direct  expenditures  arising  from  ihe  resliuclunng,  ‘which  are  these  lhal  are  both; 

*  nacessanly  entailed  by  the  restructuring;  and 

*  not  associated  with  the  ongoing  activities  or  the  municipality 

Mu  obligation  arises  as  a  consequence  of  the  sale  or  transfer  of  an  opera  Lon  until  the  municipality  is  commuted  1o  Ihe  sate 
or  transfer,  thal  is.  there  is  a  binding  arrangement. 

After  B%»r  Initial  recognition  contingent  liabilities  recognised  in  entity  oombmaliona  that  are  recognised  separately  are 
subsequently  measured  at  the  hjgti-er  of: 

*  the  amount  that  would  be  recognised  as  a  provision;  and 

*  me  amount  Inikatly  recognised  less  cumulative  amortisation 

Contingent  assets  and  contingent  HaPillUes  are  not  recognised.  Contingencies  are  disclcxsiiil  m  ncstr  3b. 


A  finanoal  guarantee  contract.  is  a  conErntl  that  requires  Ihe  issuer  to  moke  specified  payments  to  reimburse  the  hold®.'  for  3 
loss  -1  incurs  because  a  &pecltied  dettior  Tails  lo  make  payment  when  due  in  accordance  w*lh  the  original  or  modified  terms  of  a 
debt  instrument. 

Loon  commitment  is  a  firm  commitment  to  provide  credl  under  pre- specifies  terms  and  conditions. 

The  municipality  recognises  a  provision  Tor  financial  guarantees  and  loan  commitments  when  it  *s  probable  lhat  an  outflow  of 
resources  embodying  cconomc  benefits  and  sarvioe  potent  al  wifl  be  required  to  settle  the  obligator;  and  a  ratable  estimate  oS 
Ihe  obligation  can  be  made. 


Determining  whether  an  outflow  of  resources  rs  probable  in  relation  In  tin.-mdel  gusruntehs  requires  judgement,  Indications  iho1; 
or  outflow  ol  resources,  may  be  prdskbte  am 

*  financial  difficulty  oF  Ihe  debtor; 

<  defaults  ordetnquances  m  Internal  and  capital  repayments  by  the  dablcr 

*  fcreaitbes  Of  the  terms  of  the  debt  ostrument  that  result  in  it  being  payable  earlier  than  the  agreed  term  and  Iho 
ab  tify  of  Iha  oebtor  to  seltle  its  obligation  on  tha  amended  terms;  and 
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1.11  Provisions  and  torrtiitgcrttiex  (continued  | 

■  a  decline  in  prevailing  econamic  breumsEanoes  fe.g  high  interest  Tales,  inflation  and  unemployment)  IKai  impact  on 
the  a  Dilny  of  entities  to  repay  their  Obligations. 

Where  a  fee  is  received  by  the  municipality  Icr  issuing  a  nnanrial-  guarantee  andfor  w+rere  g  fee  is  charged  or  lean 
commitment,  it  is  Datsidened  in  determining  the-  bc&l  cslimalo  of  Ihe  amount  required  to  settle  the  obligation  at  reporting  date. 
Wire  re  g  r«  is  charged  and  the  municipality  considers  that  an  outflow  of  economic  resources  i&  protable,  an  munic  pelity 
recognises  the  abUgaifion  at  Ihe  higher  of: 

*  the  amount  determined  using  In  the  Standard  of  CRAP  on  Provisions  Continued  Liabilities  and  Contingent  Assets, 
and 

*  the  amourtl  of  Ihe  fee  initially  recognised  less,  whore  appropriate,  cumulatrve  amortisation  recognised  in  accordance 
with  the  Standard  of  GRA.P  on  Revenue  from  Exchange  Transactions. 

1.12  Capital  Commitment 

Hems  arc  classified  as  commitments  when  an  edity  has  committed  itself  to  future  transactions  that  will  normally  result  in  the 
outflow  of  cash. 

Disclosures  are  required  in  respect  or  unrecognised  conlrachigl  commitments 

Commitments  for  which  disclosure  la  necessary  1c  achieve  a  fair  presentation  should  be  disclosed  .n  a  note  to  the  financial 
statements,  if  both  the  tallowing  criteria  are  met: 

*  Contracts  should  Lin  non.csrtcellatte  of  only  cancellable  at  significant  cost  (tat  example,  contracts  tat  compute*  nr 
buikJflmg  meirrtemamce  services);  ar>6 

*  Conlrects  shouts  relate  1o  something  other  than  Ihe  routine,  steady,  stale  busness  of  the  entity  -  therefore  salary 
commitments  relating  to  employ  mem  contracts  or  social  security  benefit  commitments  are  excluded. 

1.13  Revenue  from  exchange  Transactions 

Revenue  la  the  gross  inflow  of  economic  benefils  or  service  potenlial  during  the  reporting  period  when  those  inflow's  result  in  an 
increase  in  net  assets,  older  lh*n  increases  relating  to  conlrftulian*  'run-,  owners. 


An  exchange  transaction  is  one  in  which  the  muniemairty  receives  assets  or  services,  or  has  liaoiiiUes  extinguished,  and  directly 
gives  approximately  equal  value  (primarily  in  Ihe  form  of  goods,  services  or  use  or  easels)  to  the  ether  party  in  exchange 

Fair  value  is  the  amount  for  we.ich  an  assel  could  be  exchanged,  ora  liability  settled,  between  knowledgeable,  willing  pedies  in 
an  arm  s  length  transaction. 

Measurement 

Revenue  le  measured  al  Ihe  fair  vatoe  of  the  consideret  on  received  or  receivable  net  of  Ireda  discounts  and  vnlumn  rwhAics. 
Sele  nf  goods 

Revenue  from  the  sale  of  goods  is  recognised  when  all  the  following  conditions  harva  been  satisfied' 

-  the  municipality  h;ii  transferred  io  me  purchaser  Die  significent  risks  and  rewards  of  ownership  of  the  goods; 

*  the  municipality  retain;  neither  continuing  mnnagerial  irtvolvenieni  10  Ihe  degree  usually  associated  With 
■ownership  nor  affective  control  over  Ihe  goods  sold; 

*  the  amount  of  revenue  can  be  measured  reliably: 

-  II  ra  probable  lhat  the  echnomic  benef Is  cr  service  potential  associated  with  the  transaction  ^  flow  to  Eh* 
murticipalily;  and 

*  tha  cosls  incurred  or  la  be  incurred  in  resped  of  the  lra,osadiort  can  be  measured  reliably. 
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1.13  Revenue  from  exchange  transaction*  (continued] 

Renderin  g  of  services 

Whew  foe  outcome  of  a  transaction  involving  lha  rendering  of  services  ran  be  estimated  ratably.  ravenue  associated  with 
She  transaction  is  recognised  by  reference  to  the  stage  of  complex  ion  of  foe  tfansaeJJon  8(  the  reporting  dala.  The  outeome 
of  a  transaction  can  be  estimated  reliably  when  all  the  following  conditions  arc  satisfied 

*  the  amount  o?  revenue  can  be  measured  reliably; 

*  il  is  probable  lhat  lha  -economic  benefits  or  service  potential  associated  with  the  transaction  will  How  to  the 
municipality, 

«  tin:  stage  of  completion  pf  the  IransacJiun  at  Ihe  reporting  dale  can  Oa  measured  reliably;  a-fo 

tho  cools  mourned  For  ttic  transition  ;ind  the  cusis  to  eonipl&le  Ihe  trara action  can  be  measured  reliably. 


When  services  are  performed  by  an  indeterminate  number  of  ads  over  a  specified  tinre  frame  revenue  is  recognised  on  a 
straight  line  oasis  over  the-  specified  time  rrame  unless  there  1$  evidence:  that  seme  olher  method  better  repres«vts  the  stage  of 
completion  Whan  a  specific  ad  is  much  more  significant  foai?  any  ether  acts,  the  recognition  nr  revenue  is  pistooned  uwlil  the 
significant  act  is  executed. 

When  foe  outcome  ol  Ihe  Iransaclicn  involving  Ihe  rendering  or  services  cannot  be  estimated  reliably,  revenue  is  recognises 
only  1o  Ihe  extenl  or  the  expenses  recognised  IFist  *0“  teeCfveratte 

Service  revenue  is  recognised  by  referercs  tc  the  slage  of  completion  of  Ihe  Iransaclicn  at  foe  reporting  dale  Slage  of 
oomplellon  la  determined  by . 

Interest 

Revenue  arising  from  tne  use  by  olhers  of  entiiy  assets  yiefomg  interest  royelbes  and  dividends  or  s«milar  distributions  is 
recognised  whan: 

*  h  is  probable  lhat  the  economic  benefits  or  service  potential  associated  wifo  the  transaction  will  flow  to  the 
municipality,  and 

*  Tho  amount  or  tne  revenue  can  be  measured  reliably. 

IntercSl  IS  recognised  .  ;m  surplus  Or  deficit,  using  Ihe  cfFcdivO  interest  rata  melhcc 

Royal  tea  are  recognised  as  they  are  earned  In  accordance  will  Ihe  substance  of  foe  relevant  agreements. 

Dividends  or  similar  distributions  ore  vKogniscd.  in  surplus  or  deficit  whan  Ihe  municipality's  right  to  receive  paiyment  has 
been  established. 


Service  teas  Included  m  the  price  Of  Ihe  product  are  recognised  as  revenue  over  [ho  period  during  which  the  service  is 
performed. 

1.14  Revenue  from  non-exchange  transactions 

Revenue  comprises  gross  Inflows  of  economic  benefits  or  service  potential  received  and  receivable  by  an  municipality.  'which 
represents,  an  increase  in  net  assets,  other  than  increases  relating  to  contnbutions  from  owners. 

Condibcvss  un  iransrerred  assets  arc  stipulations  1ha“  specify  ;hat  foe  future  economic  benefits  or  service  potential  embodied  m 
the  asset  s  required  to  be  consumed  by  the  recipient  as  specified  or  future  economic  benefits  or  service  fx>ir mi  iul  must  be 
returned  to  Ihe  transferor. 

Qon1h.il  of  an  asset  arise  when  the  municipality  can  use  or  otherwise  benefit  from  Ihe  asset  in  pursuit  of  its  objectives  and  can 
exclude  or  otherwise  regulate  the  access  of  others  to  that  benefit. 

Exchange  transeolions  are  transaclions  in  white  one  «nlity  receives  asscls  or  services  cr  has  liabilities  extinguished,  and 
directly  gives  appraxinHiiely  equal  value  (primarily  in  the  form  of  cash,  goods,  services,  or  use  of  assets)  to  another  entity  In 
exchange. 


Expenses  paid  through  Ihe  lax  ays  tern  are  amounts  lhat  are  available  to  beneficiaries  regardless  nr  whnlher  nr  nnl  (hey  pay 
taxes. 
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1.14  Revenue  from  nm-exchange  transactions  (continued) 

Fines  are  ucunontaC  benatils  or  service  potential  received  or  receivable  Gy  entities.  a*  determined  by  a  court  or  other  law 
enForcent^nl  body,  as  a  consequence  or  the  breach  of  laws  or  regulations. 

Non-excr'-ange  transactions  arc  transactions  that  are  not  exjehange  Lranaaolions,  In  a  non-exchange  transaction  an 
rnuniripality  either  receives  value  from  another  municipally  without  directly  giving  approximately  equal  value  in  exchange,  or 
gives  value  to  another  municipality  without  directly  receiving;  approximately  equal  value  in  exchange. 

Restnctions  on  Iraniirecred  assels  are  stipulations  that  limit  or  dirocl  Ihe  purposes  for  which  a  transferred  assst  may  he  used, 
hut  do  not  specify  mat  future  economic  benefits  or  s^vice  potential  is  rectnred  to  be  returned  1o  Ihe  transferor  if  not  deployed 
as  specified 

Stipulations  on  transferred-  assels  are  tarns  in  laws  or  regulation,  or  a  bind  mg  arrangement,  imposed  upon  lha  use  or  $ 
transferred  asset  by  entities  external  1o  Ihe  reporting  municipality. 

Tax  expenditures  are  preferential  provisions  of  the  tax  law  that  provide  certain  taxpayers  with  concessions  IhoS  are  not  available 
to  others. 

Tine  taxable  event  is  the  cvenl  Lhal  the  government,  tegislalure  or  ether  authority  has  determined  will  be  sub|ect  to  taxation. 

Taxes  -aro  economic  benefits  or  service  potential  compulsorily  paid  or  payable  to  entities,  m  accordance  with  laws  and  or 
regulations,  established  1o  provide  revenue  10  government.  Taxes  do  ntfl  include  fines  or  other  penalties  imposed  Tor  breaches 
Of  the  law. 

Transfers  are  inflow*  at  lutore  econom  y  benefits  or  service  potential  ITom  ncfHrachange  transactions,  olher  than  tuxes. 


Recognition 

An  inflow  of  resources  from  a  non-exchange  transaction  recognised  as  an  asset  is  recognised  as  revenue,  tor 04frt  to  the  extent 
that  a  liatxiily  is  also  recognised  in  rasped  of  the  same  mflow. 

As  the  municipality  satisfies  a  present  obligation  recognise  a*  a  liability  in  rasped  of  an  mflow  of  resources,  from  a  non-^ 
exchange  transaction  recognised  as  an  asset-  It  teduces  the  carrying  amount  of  the  I  ability  recognised  and  necugnlaes  an 
amount  of  revenue  equal  to  lhai  reduction 

Mitunmtnt 

Revenue  from  a  nnn-exchange  transaction  is  measured  at  the  amount  of  lhe  increase  in  net  $tsaels  recognised  by  Ihe 
numdpalily. 

When  as  e  resuH  of  a  non-exchange  transaction,  the  municipality  recognises  an  asset,  il  also  recognises  rovenue  equivalent 
to  the  amount  Of  Ihe  asset  measured  at  its  fair  value  as  at  Ihe  dale  of  acquisition,  unless  it  is  also  required  1o  wooghiie  a 
liability,  Where  a  liability  is  required  to  be  recogn  sed  U  will  be  measured  as  Ihe  besl  estimate  oT  the  amount  required  to  settle 
the  ooliaation  at  the  repeding  date,  sod  the  amount  of  Ihe  increase  to  net  assets,  if  any.  recognised  as  revenue.  When  a 
liabi'-dy  is  subsequently  reduced,  because  the  laxable  event  occurs  Or  a  condition  is  satisfied,  the  amount  of  the  reduction  in  the 
liability  is  recognised  as  revenue. 

Fines 

FmeE  arc  recognised  as  revenue  when  ihe  receivable  meets  the  definition  of  an  asset  and  satisfies  the  criteria  Jor  recognition 
as  an  asset, 

Assets  arising  Irom  fines  are  measured  el  Ihe  besl  estimate  of  the  inflow  or  rSSCUTCta  1o  the  municipality. 

Where  the  municipality  collects  fines  in  Ih*  capacity  of  an  agent,  Ihe  fine  wil*  net  be  revenue  oflhe  collecting  entlly. 


Gifts  and  donations,,  including  goods  in-kind 

Gifts  and  donation*,  including  goods  in  kind,  are  recognised  3*  sssels  and  revenue  when  !l  is  probable  lhaf  the  future 
economic  benefits  or  service  pote-lial  will  flow  In  Ihe  nvaratipality  and  Ihe  fair  value  of  the  assets  can  De  measured  retatty. 
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Blouberg  Local  Municipality 

(ftegislralion  number  LM.Vit) 

Anm»|  Financial  Statements  for  the  year  ended  June  30.  2017 

Accounting  Policies 


1.14  Investment  income 

Inve&imeni  Income  is  recognised  an  a  bme-pfocorilcn  basis  using  foe  effective  interest  method. 

1.16  Borrowing  costs 

Borrowing  costs  are  interesl  and  fxlher  expanses  incurred  by  an  entity  m  connection  with  tlia  throwing  offofKls. 


Sorrowing  costs  are  recognised  05  on  expense  in  Ihe  period  in  wlurh  Ihey  oro  incurred. 


1.17  Unauthorised  expenditure 

Unauthorised  expendilune  means 

*  overspending  of  a  vpls  or  a  main  division  wifoin  a  vole:  and 

*  expenditure  nol  tfi  accordance  with  Ihe  purpose  of  a  vote  or,  *»  the  case  of  a  main  division,  nol  <n  acconfanoo  with 
the  purpose  or  the  main  division. 

All  expenditure  rolaling  to  unauthorised  expenditure  is  recognised  os  on  expense  in  the  statement  or  finano&l  performance  in 
Ihe  year  thal  the  ettpend  lure  was  Micurred  The  expenditure  is  classified  n  accordance  with  the  ivilure  or  Ihe  expense,  and 
where  recovered,  n  rs  subsequently  accounts  for  aa  revenue  in  the  statement  of  financial  performance 

1.18  Frviltess  and  wasteful  expenditure 

Fruitless  expenditure  means  expenditure  which  was  made  in  vain  and  would  have  been  avoided  had  reasonable  cam  been 
exercised. 

AH  expenditure  relating  1o  fruitless  and  wasteM  expenditure  is  rtCOQniMd  as  an  expense  in  the  stalement  of  financial 
performance  in  Ihe  year  that  the  expenditure  was  incurred  The  expend  lurc  is  classified  m  accordance  with  Ihe  nature  of  the 
expense,  and  where  recovered .  it  is  subsequently  accounted  for  as  revenue  m  the  statement  of  financ  al  performance 

1.19  Irregular  expenditure 

lms$ut#r  expenditure  as  defined  in  section  i  of  the  RFMA  is  expenditure  other  lhan  unauthorised  expend  luro .  incurred  in 
coniraveniion  of  or  that  is  not  in  accordance  wfih  a  requirement  of  a**y  applicable  legislation,  inducting  - 
(a  |  Ihis  Act;  or 

(b)  Ihe  Stale  Tender  Board  Act,  196a  (Act  No.  a6  of  1966),  or  any  regulations  made  in  terms  of  the  Act;  or 

(c)  any  provincial  fogisfoliuri  providing  for  procurement  procedures  in  lhat  provincial  government. 

National  Treasury  practice  note  no.  4  of  2DOB/2CO®  Which  was  issued  in  forms  of  sections  76(1  >  to  76(4)  of  Ihe  PFMA  requires 
foe  following  (effective  from  1  April  2o£X5): 

Irregular  expenditure  that  was  incurred  and  identified  during  foe  current  financial  and  wtich  was  condoned  before  year  end 
andfor  before  finalisation  of  the  financial  statements  must  also  be  recorded  appropriately  In  the  irregular  expenditure  register  in 
such  an  instance,  no  forfoer  action  a  also  required  with  Ihe  exception  o'"  updating  foe  note  to  She  financial  statements. 

Irregular  expenditure  that  was  incurred  and  identified  during  ihe  om-enl  financial  year  and  for  which  condenement  is  being 
awaited  aL  year  end  muat  be  recorded  in  the  irregular  expenditure  register.  No  fuifoer  action  is  required  with  the  exception  of 
updating  ihe  note  to  foe  financial  statements. 

Where  irregular  cxpcndilure  was  incurred  In  Ihe  previous  financial  yaar  and  is  cmfy  condoned  in  Ihe  FoJkywing  financial  year,  Ihe 
regrater  and  foe  disclosure  note  to  foe  financ  at  statement  muat  be  updated  with  the  amount  condoned 

Jrregufor  expenditure  lhat  was  Incurred  and  identified  during  the  current  financial  year  and  which  was  net  condoned  &y  Ihe 
Nfoticmrf  Treasury  or  ihn  rctevuni.  uuthorify  must  be  recorded  appropriately  in  foe  irregular  expenditure  register.  II  hatMUty  for  Ihe 
irregular  expenditure  can  be  attributed  In  a  person,  a  debt  account  musl  be  created  ir  such  a  person  is  liable  in  law.  immediate 
steps  musl  thereafter  ba  taken  to-  recover  foe  anfounl  from  Ihe  oeraon  concerned.  If  recovery  is  not  possible  the  atMUhWtfi 
Officer  or  accounting  authority  may  wriia  off  the  amount  as  dcbl  mpairment  and  diadem*  such  In  Ihe  relevant  note  to  foe 
financial  slatemenls.  The  irregular  expenditure  register  musl  also  ba  updated  accordingly.  IT  11m  irregular  expenditure  has  not 
been  condoned  sod  no  person  is  liad*  In  law.  Ihe  expenditure  related  thereto  must  remain  against  the  relevant 
[xogrammetexpenditure  item,  be  disclosed  as  such  in  foe  rote  lo  foe  financial  Statements  and  updated  accordingly  in  Ihe 
irregular  expenditure  register, 


Slouberg  Local  Municipality 

(Re^aHaticm  number  LM351) 

Annua!  Financial  Slatemenls  for  the  year  ended  June  39.  3017 

Accounting  Policies 


1.19  Irregular  expenditure  (continued] 

Irregular  expenditure  is  expenditure  lhat  is  contrary  to  the  Municipal  Finance  Management  Act  (Ad  Nt>.5El  ol  2DD3),  Ih* 
Municipal  Systems  Ad  (Act  No.32  of  2DD0)  and  to*  Public  Office  Bearers  Ad  (Act  No.  20  of  1990)  or  is  in  comravention  of  the 
economy  emfliys  Supply  chain  management  policy.  Irregular  expenditure  excludes  unadhonsed  expenditure.  Irregular 
expenditure  la  accounted  tor  as  expenditure  in  Ihe  Stotemnnt  of  Financial  Perforrnawca  and  where  recovered,  it  la  suP&eauenlly 
accounted  for  as  revenue  in  the  Ssateirient  of  Financial  Pyaemia  nee-. 

1.2D  Budget  inform  alien 

MiPWtipaliCy  arc  lypically  subject  to  budgetary  linuls  In  the  torm  of  appropriations  or  budge1  sulborisetions  (or  equivalent),  which 
is  given  effect  through  authorising  legislation.,  appropriation  or  similar, 

General  purpose  Financial  reporting  by  municipality  shall  proviso  information  on  whether  resources  were  obtained  and  uto=d  in 
accordance  wilh  the  legally  adopted  budget. 

The  approved  budget  is  prepared  on  a  accrual  basis  and  presented  by  functional  classification  United  to  performance  outcome 
objectives. 

The  approved  budsjel  covers  the  fiscal  per*od  from  71112016  to  6;%Bf2QfT. 

The  budget  fer  Ihe  economic  entily  includes  all  Wre  entities  approved  budgets  under  its  control. 

The  annual  financial  statements  and  Ihe  budget  are  on  the  same  basis  of  accounting  therefore  a  companson  with  ihe  budgeted 
amounts  for  toe  reporting  period  have  been  tocluded  in  Ihr:  Slatcmeni  pF  comparison  of  budget  and  actual  am  aunts. 

t.21  Related  parties 

The  municipality  operates  in  an  economic  sector  currently  dominated  by  entities  directly  or  ihdSWtfly  owned  by  the  South 
African  Governmaml.  As  a  consequence  or  Ihe  cor^tilutionel  independence  cf  the  ihrae  spheres  of  government  in  South  Africa, 
only  eelitses  within  Ihe  national  sphere  of  government  are  considered  to  be  related  parties. 

Management  are  Ihose  persons  responsible  for  planning,  directing  and  con' rolling  Ihe  activities  of  Ihe  munidpelily,  including 
those  charged  witih  the  governance  Of  ihe  municipality  in  accordance  wlh  legislation,  in  instances  where  they  are  required  to 
perform  such  functions. 

Close  members  ol  Ihe  family  of  a  person  are  considered  to  be  Ihose  family  members  who  may  be  expected  to  influence,  or  be 
influenced  by,  D  id  management  in  tore*  dealings  with  the  municipality. 

Only  transactions  wHh  related  parlies  not  at  arm's  length  or  not  in  the  ordinary  course  cf  business  are  disclosed. 

1.22  Events  ;sf tor  rn  porting  date 

Events  afte-  reporting  dale  are  Ihose  events,  both  favourable  and  unfavourable,  lhat  occur  between  the  reporting  care  and  the 
date  when  Ihe  financial  statements  are  authorised  Tor  issue.  Two  types  or  events  can  bb  identified 

*  Ihose  Ihgt  provide  evidence  of  conditions  that  existed  at  the  reporting  date  (adjusting  events  after  the  repoding  date); 
and 

*  those  lha-1  are  indicative  of  conditions  that  arose  after  the  reporting  date  (non-adiustitvg  events  after  the  reporting 
date). 

The  muniiipalily  will  adjust  the  amount  recognised  to  the  UnancM  statements  to  reflect  adjusting  cvenfs  offer  (he  reporting  dale 
once  the  event  occurred. 

The  municipality  will  drsetese  to*  nature  ol  Ihe  evenl  and  an  estimate  of  its  financial  effect  or  a  statement  that  such  estimate 
cannot  be  made  in  especl  or  all  material  non-adjusting  evente,  where  nun’disrioxure  nould  influence  the  economic  dmdxions 
ot  users  tafcan  on  the  basis  of  Ihe  financial  statements. 
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Blouberg  Local  Municipality 

(Fiegrs  ballon  number  LM351 ) 

Annual  Financial  Elatemefjls  f:>r  (he  year  ended  June  SO,  20 1 7 

Motes  to  the  Annual  Financial  Statements 

Figures  in  Rand  _ 201  ?  2016 


2.  New  standards  and  interpretations 


2.1  Standards  anti  interpretations  effective  and  adopted  In  the  current  year 

In  ihe  cunenl  yi#r,  the  municipality  has  adopted  the  following  sta:-rdards  and  mlerprelations  that  arc  cttacLve  lor  the  cunenl 
financial  year  and  that  are  relevant  to  its  operations 


2.2  Standards  and  interpretations  Issued,  btrt  nut  yet  effective 


The  munlcpalrty  has  not  applied  Ihe  renewing  &:andards  and  interpreladons,  which  have  been  punished  and  are  mandatory 
'or  Ihe  municipality's  accounting  periods  beginning  on  or  after  July  1  2C1 7  or  later  periods: 


Standard!  Interpretation ; 


*  Dire  olive  f2-  The  Selection  of  an  Appropriate  Reporting 
Framework  by  Rufcfcc  EnUlies 

*  GRAF  2D:  Related  parlies 

*  GRAP  £6  fas  amended  201 5-J:  Impairment  cif  c^Sh- 
generebng  assets 

GRAP  109  Accounting  by  Principals  and  Agents 

-  GRAP  21  (as  amended  2015):  Impairment  oF  nomcash- 
generating  assets 

*  GRAP  10:  -Segment  Reporting 


Effective  date; 

Years  beginning  on  or 
after 

Ap'd  1„20f3 
April  1  2017 
April  1 , 2017 
April  1,  2017 
Apnl  1,  2017 
April  1,  2017 


Expected  impact: 


Unlikely  there  will  be  a 
material  impact 
Unlikely  there  will  be  a 
material  impact 
Unlikely  there  will  oe  a 
malarial  imoact 
Unlikely  (here  will  be  a 
malarial  impact 
Unlike ry  there  w'U  be  3 
material  impact 
Unlikely  there  wil  be  a 
material  impact 


3.  Property,  plant  and  equipment 


2017 

2016 

Cost ! 

Accumulated  Carrying  value 

Coal/ 

Accumulated  Carrying  value 

Valuation 

depreciation 

Valuation 

■depreciation 

and 

and 

accumulated 

accumulated 

Impairment 

imps  irmenl 

Land  and  Hu  Id  mgs 

50.023.003 

{17,416,0451 

32.606,950 

50,023.003 

(15.030,977) 

34,192.026 

Infrastructure 

000  900,155* 

(332.763, 626) 

648.106,440 

936,271,342 

1310,621,490) 

625,649,052 

Community  Assets 

174.S37.4&B 

(36, 075, 3.26) 

138,461,672 

161,817,253 

t2S.903.7991 

135,913.454 

Other  Assets 

32  BED,  577 

(1S.2D1.990J 

17,456.507 

22,808,386 

[11, 324,01 7J 

11,481,369 

Work  in  pragmas 

16  372, *35 

- 

16,372,635 

1,056,614 

- 

1,068,014 

Total 

1,254,573,779 

(46 1,477 ,487) 

853.096.292 

1,171 .905,798 

(363,660,263) 

608.399,815 

Reconciliation  of  property,  plant  and  equipment  -  2017 

Opening 

Additions 

Transfers 

Depreciatmn 

Total 

ba  Ian  ce 

received 

Land  and  »_  tdings 

34,192,026 

- 

- 

{1. 56 1.2091 

32,606.956 

1  ntra  structure 

625,649,852 

44.70S.072 

- 

{22,162.4641 

643,196.440 

Community 

135,913,454 

9,042,526 

' 

f6.494.3001 

138,461.072 

Other  property ,  plant  arid  equipment 

11.461,309 

4,864,479 

5,017.959 

(3,905,220 1 

17,450.507 

Work  in  progress 

1.068,814 

15,303,621 

" 

16,372.03b 

809,305,515 

73,919,698 

5,917,359 

(3A143,2(U) 

953,096,292 

28 


Biouberg  Local  Municipality 

(Negisballdn  nijmt^  LM351) 

Annual  Financial  Statement  for  Ihe  year  ended  June  30.  2017 


Notes  to  the  Annual  Financial  Statements 


Figures  m  Rand 

2017 

2016 

3.  Property,  plant  and  equipment  (continued) 

Reconciliation  of  property,  plant  and  equipment 

■  2010 

Opening 

Additions 

Disposals 

Transfers 

depreciation 

Total 

balance 

received 

L  und  ;u',:i  Buildings 

35.4Q9.293 

350. 000 

- 

- 

(1,571  Dbtil 

34,192.026 

Infraslmclure 

607.5a7.6d0 

33.3flO.945 

(396  450) 

6.457.077 

(21,340,260) 

625.649,652 

Community 

S5.72-fl.909 

40,  924,237 

- 

fl, 9 12, 393 

(6.446,090) 

135.913,454 

Olher  A&sote 

TQ,64T,10O 

4,944,204 

(703.660) 

- 

(6,346,fl?9) 

11431,369 

Work  in  progress 

1 1,270.375 

1,063.614 

- 

(1 1 .270,375) 

- 

1.  DEB, 814 

769,633417 

an, 523  200 

(1,150.110) 

- 

(31,705,915) 

6D6.3D6.5l5 

Pledged  ns  security 


Carrymq  value  of  assels  pledged  as  security: 

A  register  conlelnlng  me  Information  recuired  by  aaeflon  03  of  the  Municipal  Finance  Management  Act  is  available  far 
inspection  at  the  registered  office  <jf  the  nuinii'jpnlity. 

4.  Intangible  aaaela 


29T7 

2016 

Cost 1 

Accumulated  Carrying  value 

Cost  1 

Accumulated  Carrying  value 

Valued  on 

amortisation 

Valuation 

amortisation 

and 

and 

accum  uleted 

accumulated 

Impairment 

impairment 

Computer  software,  other  1 36,24fl 

(33,49(2) 

102,752 

136,244 

(6,243) 

130.001 

Reconciliation  of  Intangible  assets  -  2017 

Opening 

balance 

A  moat  1  sation 

Total 

Computer  software,  olher 

136.901 

(27,249) 

102,752 

Recartclliallon  of  intangible  assets  -  2916 

Opening 

balance 

Amortisation 

Total 

Computer  software,  other 

136,244 

(6,243) 

130, £X)t 

6.  Investments 

Name  of  company  MeM  by 

% 

■a 

Carrying 

Carrying 

holding  holding 

amount  2917 

amount  2D  16 

2017 

2016 

Municipality  Fixed  deposit  AB5A 

■ 

% 

3,092,529 

3.C92.591 

The  Munucipaliiy's  investment  is  fixed  depuail  held  al  AE-5.A  as  E-5-KUM  Guarantee-  to  R  3  079  060  Tne  municipality  dees  o<ji 
nave  access,  we  only  receive  interns!  or*  Ihc  inveslfWS'rl-  During  Ihe  year  an  amount  ol  H  t06, 171  was  earned  from  the 

investment . 
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.Annual  Financi;sl  £latem*n1s  for  Ihe  year  ended  June  30,  2017 

Notes  to  the  Annual  Financial  Statements 


Figures  in  Rand 


2017  2010 


6.  Inventories 

3,002.000  3.002,000 

377,157  359,513 

3, S7&,157  3,361,513 


Inventory  sales 
Consumable  slonas 


The  tHdtnce  for  inventory  is  made  of  Consumable  stores  and  Invetory  sites.  Wo  Inventory  of  lb  a  tnwnici  Polity  was  t3*&3ged  as 
securifly, 

7.  Receivables  from  rtschanae  transactions 


Other  receivables,  ■  prepaid  electricity 

Other  receivables  -  COM 

Debtor :  Auctioneer 

Debtor .  Other 

721 

209,467 

622,016 

631.037 

721 

721 

1,663,243 

5.  Receivables  from  nen-eHchartge  transactions 

Traffic  Fines 

Other  receivable-  Senior  Managers 

COM  -  Free  and  basic  waler 

Other  receivables  from  non-enchenge;  revenue  1 

Rates 

1.062,534 

234.109 

1 .442. 740 
16,377.961 

705,030 

46,745 

695,353 

726,066 

23,350.102 

22,217,353 

26,223.426 

Val 

1 1.661. 701 

12. 201  .an 

10.  Consumer  debtors 

Grass  balances 

Electricity 

Relu&e 

CM;.1ura :  interest 

Debtors  Val  on  Services 

Debtors  Olhor 

5, 151 ,791 

1  309.324 
1,669,065 
2.011,466 
601,245 

4,363,701 

1260,330 

1,214,977 

640,495 

1 .557,250 

It, 252.911 

9,245.693 

Less:  Allowance  Tor  Impairment 

Electricity 

Refuse 

interest 

Debtors  cnher 

(4,661,533V 

(726.967) 

(1,751,451) 

(000,669) 

(2,330,531} 

(726,967) 

(702,706) 

(900,650) 

(6,042,620) 

14,722.925) 

Net  balahee 

Eleclricily 

Refuse 

CWWors .  mtere&l 

Deblore  Val  cai  Services 

DebLers  other 

490.253 

670,357 

137,614 

2,011,406 

(99.424) 

1,373,120 
S31 ,413 
512,263 
640,495 
656,561 

3,210.291 

4.522.673 

Blouberg  Local  Municipality 

iWegislratiGn  number  L,M&$1) 

Annual  Financial  Slatsments  for  tbs  year  eroded  June  SO,  2017 

N ote s  to  t h e  Ann ua!  F i na n c ial  Sta te ments  _ 

Figures  In  Rand  2017  2016 


10,  Consumer  diiULuis  {continued) 


201,99a  357.221 

196,432  166,400 

169,763  102,509 

170,112  96,297 

75,21,4,161  20.531,367 

35.262,953 


75,072,466 

56,566,757 

Traffic  f>ncs 

Currenl  fO  -30  days] 

95, 7W 

66,200 

31  -  60  days 

127.7W 

57,370 

61  -  90  days 

1fi5,5M 

45.600 

91  -120  days 

107,150 

354.65C- 

121  *  365  days 

5,140,086 

4,301,255 

5,655,186 

4.837,155 

Refuse 

Current  (0  -30  days ) 

29.755 

26.387 

31-60  days 

20,315 

25,000 

61-90  days 

27.646 

24,265 

01  - 120*  days 

26,796 

23,461 

121  -365  days 

1 .266, 276 

155.795 

>  355  days 

- 

073.469 

1,399,323 

1.260,360 

Other 

Cuncni  (o  -30  dsy^ 

19,729 

140,160 

31-60  days 

16,319 

15,427 

61-90  days 

19,203 

16,644 

91  120  days 

19.301 

19,644 

121  -  365  days 

723.910 

152,135 

>  355  days 

- 

1  100,240 

601,962 

1,557,251 

Reconciliation  of  allowance  for  impaiimrnt 

Balance  al  beginning  of  tt*  year 

132,716.671) 

123,479.045) 

Gdntribuliuns  Id  *llrrVi?nc;C 

{24,057.691) 

19,235,925) 

157,584,463) 

132,71  C.S71) 

Rates 

Current  (£>  -30  days) 
31  ■  60  days 
61  -  90  days 
91-120  days 
121  -  365  days 
>  365  days 


11.  Cash  and  cash  equivalents 

Cash  and  cash  equivalents  ccnsisl  df: 

Casa  on  hand 
Ebt'ifc  balances 
Shod-tcrm  Invcslrtiftnl 


036  2.065 

31,017,318  20,004.050 

10.094,653 

41,11-2,307  2S,Mi,115 


31 


Blouberg  Local  Municipality 

(Regislralion  number  LMT51) 

Annuel  Financial  Sletemams lor  she  year  ended  June  3D,  2017 

Notes  to  the  Annual  Financial  Statements 

Figures  in  Rand  2017  £016 


11.  Cash  and  cash  equivalents  [continued) 

The  municipality  had  Ihe  following  hank  accounts 

Account  uumbnF !  description  Bank  Statement  balances  Gash  honk  bn  arictS 

■June  30, 2*17  June  30, 2010  June  30, 2015  June  30,  2017  June  30,  2010  June  30,  2015 


ABSA  BANK  -  Account  Type  - 

30.769,967 

20, 839.  SIS 

10,450.159 

30,759,957 

20,841  236 

15,477.763 

Current  ^tf:COunt 

ABSA  BANK  -  Account  Type  - 
currerl  account 

247,351 

44.533 

45,274 

247.351 

44,677 

45.274 

Total 

31,017,314 

20,444,040 

16,525.433 

31,417,318 

26,685,115 

t8,523,D67 

12.  Finance  Iran  obligation 

Minimum  tease  payments  duo 

.  within  one  year 
-  in  second  to  tilth  year  inclusive 

73,679 

655,01 1 
52,718 

73.&79I 

770,729 

less:  future  finance  charge* 

(3,764 ) 

|74,5l7) 

Present  value  of  minimum  lease  payments 

59,915 

596,212 

Ncn-current  liebiWics 

Current  fiabilites 

504.050 

63,915 

61  7,214 
70.953 

573,9*5 

696,167 

it  is  muniaoairty  potty  to  lease  certain  [property]nnolQr  vehicles  and  cquipmenl  under  finance  leases. 

Thu  Average  leas*  term  was  x-y  years  and  the  avenge  effeesiv*  borrowing  rate  was  -%  (2016  ■%! 

Interest  rales  are  al  ihe  nonlract  date.  All  leases  and  . 

The  nuuMlpalit/a  cteUgalicns  under  finance  lenses  are  secured  by  Ihe  lessor's  charge  over  Ihe  leased  assets.  Refer  note  . 
Defaults  and  breaches 

[Explain  details  of  any  default  during  Ihe  period  or  principal,  interest,  sinking  fund  or  redemption  terms  d  loans  paysple.  The 
carrying  anuwni  or  loans  In  defaull  .s  1o  be  dsdosed  Disclose  whether  tire  deteult  was  renred*ed.  or  whetiier  tire  terms  were 
renegotiated  before  the  financial  statements  were  -aulhonzed  for  issue, 1 

Market  risk 

The  carrying  amounts  erf  finance  tease  liabilities  arc  denominated  tr  the  following  currencies' 

For  details  of  sensiliuiiy  of  exposures  1c  marKet  risk  related  to  finance  lease  liirfjililies,  as  well  as  liquidity  risk  re'er  lo  ™?1e  ■ 

The  lair  value  of  France  lease  liabilities  approximates  their  carrying  amounts 
13-  Unsp*m  conditional  grants  and  receipts 
Unspent  conditional  grants  and  receipts  oomprkses  of: 

Unspent  conditional  grants  and  receipts 

CDN  and  NSF  Grant  420,415  1,000,000 

Municipal  Infrasctu  re  Grant  (MIG}  2,532,525  24.525,000 

Municipal  Dsmaollbn  Trasrticn  Grant  (  MDTG)  4,071,319 

7,024,259  25, 420,40* 
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Blouberg  Local  Municipality 

(Regislraton  number  LM3S1) 

AnngaS  Financial  Statements  far  Ihe  y^-^sr  ended  June  30,  201 7 

Notes  to  the  Annual  Financial  Statements  _ 

Figures  in  Rand  2017  2016 


13.  Unspent  conditional  grants  and  receipts  (continued! 

The  nature  and  extent  of  gevwfrtrtienl  grauls  recoil  nitsed  in  the  annual  Financial  statements  and  an  ineication  of  other  forms  of 
government  assistance  From  which  the  muniripaftiy  has  directly  benafled  arid 

Unfulfilled  rfln^iiions  end  ntlinr  cnni.  nyai  ices  attaching  to  government  assistance  that  has  been  recognised. 

See  note  for  reconciliation  of  grants  from  N  a  If onel'P  md  neirf  Government. 

These  amounts  are  invested  In  a  nng-fenced  investment  until  ul  sod 

14.  Other  financial  liabilities 
At  amortised  cost 

AIIDays  Services  ;  Unellocetc  1 .636,771  2„G7E,583 

Terms  anc  conditions 


Current  liabilities 

At  amortised -cost  1,636,771  2,076,543 
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Blouberg  Local  Municipality 

(Registration  nuttier  LW.3&1 ) 

Annual  F'nanriaJ  Stetamants  fertile  year  ended  June  30. 2017 


Notes  to  the  Annual  Financial  Statements 


Figures  in  Rand 

2017 

2016 

IS.  Provisions 

Reconciliation  of  provisions  -  2016 

Opening 

Balance 

Environmental  reh  ab  it  alien  -9.&S1 .667 

Provision  fui  leave  6.S43  396 

Prcrvision  for  fong-servici?  awards  3,353,505 

Provision  tor  performance  bonus  702 .064 

Additions 

5,513.411 

Utilised  Actuarial  Gam  Interest  cost 
during  the 

year 

14,403,740) 

£503,136) 

(1,292,000)  269,ft£>0 

Total 

10,771,329 
6.040,258 
2,350,505 
702, 064 

30,250,632 

5,613,411 

(4 .906.  E  67) 

(1,292,660) 

269,666 

10.854,1  56 

R  i!T.  n  ncilisl  ic  n  of  pmvisisjrix  ■  2015 

Opening 

Additions 

Utilised 

Total 

Balance 

during  the 

year 

Provision  for  restoration  cosl  for  landfill  site 

S, 307.576 

1 ,354. 391 

- 

9,661.667 

Provision  for  leave 

5,340.365 

1,627.054 

(436,923) 

6.543,  $96 

Provision  for  long -Mm* ice  awards 

2,656.  ODD 

697,505 

- 

3,353,505 

Provision  for  performance  bows 

759.221 

(57,157) 

702,054 

Total  Provisions 

f  7,069,162 

3,622.363 

(430,623) 

20,259,632 

Non-current  liabilities 

13.623.696 

13,717,236 

Current  hac.  hires 

6,040.256 

6,543,396 

1 9,864,1 56 

26,266,632 

The  provisron  represents  management's  best  estimate  of  the  municipality's  liability  baw-d  on  the  eKphecvce:  and  kncevUti^ed. 


Blouberg  Local  Municipality 

(Registration  number  LM351} 

Annual  Financial  Statements  fnr  ihn  year  ended  Jura  30, 201? 

Motes  to  the  Annual  Financial  Statements 

Figures  in  Rand  2017  201® 


1®.  Provisions  |  continued) 

Provision  is  made  Tor  employees  who  ere  having  leave  credit  at  ihe  end  of  the  financial  period  and  is  provided  up  lo  A3  days 
in  lams  of  SALBC  agreement.  The  leave  prpvi&on  is  colcwlnled  by  hiking  Ihe  Mai  basic  salary'iio  of  working  days  per  year  x 
number  of  cays  unused. 

Provision  for  pnrFnrrnr’.ncn  bonus 

Performance  bonus  is  benefit  paid  to  the  axeculive  managomcnl  artcr  performance  stseswnsnt  are  being  done  and 
expectation  or  targets  are  met  Performance  is  calculated  at  14%  of  Ihe  fatal  package, 


Provision  for  long  -service  awards 

TJ-re  employees  or  Bluuberg  qualifes  For  the  raUcwmg  long  senice  award  additional  laave  for  various  peace's  or  uniritenupyed 
service 


Id  years  uninterrupted  service.  10  working  day's  leave 
IS  yesm  uniLcrnjptGri  service  20  working  day's  leave 
20  years  unite  mi  pted  service-  30  sorting  day's  leave 
25  years  unitenupted  service  :  30  working  day's  leave 
30  yejnts  yminterrupled  service  30  working  day  s  leave 
33  years  uninterrupted  service:  3®  working  day's  leave 
40  years  unitamjjjied  service:  33  working  day’s  leave 
46  years  uniterrupled  service:  30  working  da/s  leave 


The  Long  Service  Awards  are  cefinod  bone®!  plans  As  al  year  end,  194  employees  were  eligible  for  Long  Service  Bonuses 

The  Employer's  Unfunded  Accrued  Labilily  af  30  June  201?  is  estimated  at  R  A  91 1  000,  The  cunent  cost  For  the  year  ending 
30  June  2016  is  csUmaled  at  R3?9  W0. 

Key  acLj&nal  assumptions  usee 


Rate  of  interest 


Discount  rate 

General  salary  inlbslian  ( long  term  | 

Well  Effective  Discount  Rate  applied  to  Uaj  Service  Brmussess, 

The  amounts  recognised  In  Ihe  statement  of  the  financial  cog  it  cm  are  as  follows: 

Present  Value  of  fund  obligation 

8.33% 

7.5614 

1.24% 

0.39% 

7.53% 

1.25% 

ReconciNalicm  of  present  value  of  fund  obi  i  gi.it  ion  1 

- 

- 

PresenL  value  of  fund  obligation 

3,334.000 

2,900.253 

Current  service  and  interest  costs 

379.000 

319.359 

Irrieresl  costs 

209  OOP 

215.024 

Bongfils  paid 

(403.O0O) 

(247  -:40j 

Acturial  (gains)  losses 

1.292, COO 

410,27- 

Balance  as  at  30  June 

4,911,031} 

3,353,754 

Present  value 

Balance 

4,011,000 

3,353,758 

4.911,000 

3,353,754 
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Blouberg  Local  Municipality 

(Registration  number  LM351) 

Annual  Financial  Statements  for  Ihe  year  ended  June-  30.  2017 


Notes  to  the  Annual  Financial  Statements 


Figures  in  Rand 

2017 

2016 

16.  Payables  from  exchange  iransactfons 

Trade  puyiWes 

15,761,590 

5.766 .956 

faymerie  received  in  advance 

5, S6a.  251 

3,b9y  64  f 

Retentiona 

-4.220.593 

10,523.216 

IJlh  cheque  provision 

1,752,054 

1,563.916 

rfieM'd  aleclricty  accrual 

363,5  75 

303.675 

Liandrty  -  va  t  on  debars 

2,011  4B6 

1 ,6f6.2Ub 

S. ile  or  Stands  Creditors  Acc 

1  .Q45.4B9 

1,045.409 

Other  Creditors 

120.003 

6,47b 

18,852,029 

27,564.683 

17.  Revenue 

Service  charge 

20.701,780 

17,112,390 

Rental  of  facilities  and  equipment 

1.046,130 

1.091,255 

Licences  and  permits 

3  4RR.749 

3,162,199 

Interest  on  Ou'lslandnig  Debtors 

2.094.466 

305,630 

Other  income  -  rnter  to  note  21 

014.434 

3.009.437 

Other  income  3 

317.321 

3.598  326 

Snteneat  received  -  investment 

2  071.796 

1 ,5U3,913 

Properly  rates 

24,466,670 

201,269.091 

Governrre'1  qranls  A.  m.  bSidteS 

261,623,232 

2O4.202.t7R 

Publ‘C  contributions  and  noli  exits 

- 

19,402  HO 

Fines 

1, 273.061 

1  035.050 

3-17,093,176 

274,912.412 

The  amount  inclu  ded  in  revs  nine  arising  from  exchanges  of  goods  or  services 

are  as  follows; 

Service  charges 

20,701,7 8£ 

17,122,390 

Rental  of  facilities  and  equipmeni 

1,046,139 

1,091,285 

Licences  and  pemiita 

3.406,749 

3,162,199 

1  merest  on  Cwlslandnig  Deblor'a 

2.094,456 

Other  inconre 

R1 4,934 

3.009,4,37 

Other  income  3 

317,321 

3,596,336 

Interest  received  ■  investment 

2,071,796 

1  503.913 

30.635,207 

29. 793,  T  S3 

The  amount  included  In  revenue  arising  from  norntexehange  transactions  is  as 

fellows: 

'I'nxaimh  revenue 

Properly  rotes 

24.406,670 

20  ?R9  091 

Transfer  rtumuE 

Government  grants  &  subsidies 

261,623,232 

204,252,176 

Public  onnlntjunons  and  donafiens 

“ 

19.452,1 10 

Fines 

1,273,061 

1,055,050 

207,352,971 

246,119,229 
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Bfouberg  Local  Municipality 

(Regratralion  number  LM351) 

Annual  Financial  S-laGnmnnls.  for  (he  year  ended  Juno  3D,  2017 


Notes  to  the  Annual  Financial  Statements 


Figure  in  Rrind 

2017 

2016 

IS.  5 1: rvi ci.L  Charges 

Service  charges 

Sale  of  electricity 

Sale  of  water 

Sewerage  and  eanltallon  changes 

Ri?rij5C  removal 

4.4B6 

18  346.927 
1,371,573 
594,491 
3B4..303 

10  704.025 

41 B, 364 

20.701,760 

17,122,391) 

19.  Rental  of  facllidea  and  equipment 

Facil  i!1  os  and  equipment 

RentHl  of  facilities 

1.046,139 

1,091 ,283 

26.  Other  revenue 

Other  income 

2.094,466 

305,630 

Other  income  - 

014,934 

3  009,437 

Other  income 

317,321 

3  596,326 

3,226,741 

6.913,391 

21.  Other  income 

Building  plane 

62.490 

57,141 

Tender  documents 

155,427 

319.931 

LGSETA  Refund  capacity  building 

362, 265 

753,907 

Connection  lees 

120, 923 

40,609 

CatHe  pound 

45,732 

50,097 

Commission 

- 

1,309,334 

Advertise 

- 

9.796 

Billboards 

17,153 

0,531 

Bunal  fees 

14.735 

26,836 

Diiliit:, ise  reC >sti aliQV: 

- 

43,564 

Pinas-  -Tampered  motors  illegal  connection 

- 

24,345 

Harpers  fees 

210 

316 

Free  basic  services  water 

- 

375 

Library  services 

- 

1,184 

Logbook  8  cansoris 

4,245 

36,904 

Other  income 

7.403 

3,557 

Photo  copies 

15,343 

18,409 

Peconnacbon  fees 

- 

2G6.5&9 

814.934 

3.000.437 

22.  Interest  received  -  investment 

Interest  revenue 

Bank 

tnvesbrienta 

1,429,797 

642,001 

509,905 

020,096 

2,071,706 

1,503,013 

1  he  amouni  mdudetS  in  Inve&imem  revenue  arising  from  exchange  transaclibng  mnuunled  to 

The  anrcoiil  included  in  Investment  revenue  ansing  from  non-exchange  transactions  amounted  lc  - 

Total  merest  income,  calculated  usrng  the  effect vc  interest  Rite,  nn  financial  irisLruinems  not  at  lair  value  thraj>gn  surplus  or 
deficit  amounted  lo  Hots  (PY:  RxkkJ. 
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BJouberg  Local  Municipality 

(Rcgislratcm  number  LM351} 

Annual  Financial  SLetemenls  far  Ihe  year  ended  June  30  2017 


Notes  to  the  Annual  Financial  Statements 


Figures  +n  Rand 

2017 

201  e 

aj,  Properly  rates 

Rates  received 

Rusktonli.ii 

Commercial 

State 

Smell  lidldingS  idrict  terms 

2d  .4156.670 

959.460 

1  403,925 
16,796,931 

1 ,120.755 

24466,673 

20.239.D9l 

Valuations 

Residential 

433,672  620 

214.250.0113 

Commercial 

■LD 

Hi 

CM 

LT3 

CD 

n 

2,669,940,600 

State 

597.7D5.ZOO 

523.530,400 

Municipal 

- 

46.296,572 

Other 

5  306,400 

* 

Small  Holdings  and  farms 

3,097.133,409 

- 

4 ,465,550, M5  3.460.017,586 

Valuations  on  land  and  buildings  are  pedormed  every  X  yaans.  The  Iasi  general  valuation  same  inlo  effect  on  1  July  20XX. 
in‘crirr  valuations  we  processed  on  an  annual  bas  s  to  lake  Mo  account  oranges  In  individual  properly  values  due  to 
alterations  end  subdivisions,. 

A  general  rate  of  -  {2Q16:  -)  is  applied  to  property  valuations  io  determine  assessment  rales.  Rebates  of -%  (20 IS'  -%)  are 
granted  to  residential  end  state  property  owners. 

Rates  are  levied  on  an  annusi  basts  with  ihe  final  date  tor  payment  ibeing  q.  imprest  at  prime  plus  1%  per  annum  (2ci&:  -%) 
and  a  collection  fee  of  -%  ('20*6:  -%),  is  levied  on  rates  outstanding  two  mcn-lhs  after  due  date 

The  wan  general  valuation  vnll  be  implemented  on  01  July  2007. 


B I du berg  Local  Municipality 

^Registration  nsunher  LM351 ) 

Annual  Financial  Slab-men  ts  F(?r  thn  ynnr  ravdiid  June  ID,  2017 

N  otes  to  th  e  Ann  ual  F  i  n  a  n  c  ia  I  State  ments  _ 

Figures  in  Rand  _ _  2Q17  £01 C 


24.  Government  grants  and  subsidies 

□pirating  g  rants 
Equitable  share 

Financial  Management  Grant  ■!  FMG) 

Municipal  Syelems  tnipnouemenl  Gr-aral  (MSIG) 

Municipal  Demaoalion  Transition  Gran  (MDTG) 

Expanded  Public  Works  Programme  (EPWP) 

C.  DM  Grant 

Na|i(jn;il  SkiJtfi  Fund  Grant  (NSFG? 

- -  '  1 8-5,046,757  15-2,320,425 


Capital  grants 

Municipal  infrestrveture  Gran!  iMlG) 

Municipal  Electrification  (DUE) 

Qlher  Gcvernmen!  grants  and  subsidies  (COM) 

66,676.475 

9.000.000 

44,903,000 

7,000,000 

50,763 

75.676,475 

51,961,753 

105.946,757 

152,320,426 

75. 670.475 

51  061,753 

38t.B23.232 

204.202,170 

135.297,000  147,635, 166 


2  433.0DD 

4.053,661 
I.BDO.DDO 
3,032,736 
19.272  330 


1.000,000 

930,000 

1.61 3,  ODD 
342.250 


Eq<.ii!.iblc  Share 

In  terms  of  the  Gonslitulic^.  Ihis  gram  ia  used  to  subsiflisn  Ihe  pravrslcn  of  basic  services  Ip  indigent  community  memOiCS. 

All  registered  met -gents  receive  e  mcnihly  subsidy  of  -  (2010'  -),  which  is  Tunded  from  Ihe  grant 
Financial  Managentenl  Grant  FMG 

Gurranl-year  receipts  2,433,000  I.Sffi.OOO 

Condhions  meL  ■  Iranslerred  to  revenue  _ (2,433,000)  (1,800,000) 


Conditions  slill  lo  be  met  -  remain  liabilities  fscc  itfrte  13). 

Provide  expfanatiorvE  of  conditions  aim  to  be  met  and  other  relevant  Infarnnalidn. 

Municipal  Systems  1m  prove  men!  Grant  fiflSLG) 

Current-year  receipts  ' 

Cnhdiltorta  met  -  transferred  to  revenue  _ " _ (930,000) 


Condition®  still  1g  be  met  -  remain  liabilities  (see  note  1 3). 

Provide  explanations  af  conditions  still  1u  be  meL  and  other  relevant  information. 

Municipal  Dcmacation  Transition  Granli|MDTG) 

Current-year  receipts 

Conditions  met  -  Iransfer/ed  to  revenuo 


0.125,000 
(4.053.631 > 

4,071,316 


Conditions  stH  to  be  mel  -  remain  inabilities  tsee  nete  13). 


Blouberg  Local  Municipality 

(Regislratton  number  LM351 ) 

Arm-vial  Financial  Statements  for  t^e  year  ended  June  30,  2017 

Notes  to  the  Annual  Financial  Statements 


Figures  in  Rand 

2017 

2016 

24.  G  overnment  grants  and  subsidies  (conllnu-edl 

Provide  explanabans  ef  concrlions  sti*  to  be  rrcl  end  ether  relevant  Information. 

Expanded  Public  Works  Programme 

Current-year  reran  pis 

i  .aoa.DDG 

1,613,000 

Condition*  ivel  -  transferred  to  revenue 

(1.803,000) 

ft  ,61 3,000) 

- 

- 

Conditions  still  Id  be  met  -  remain  liabilities  (SSS  nt^e  13). 

Provide  ftxfil.inaiiuns  of  conditions  still  1c  be  met  and  etber  rclcvanl  information. 

COM 

Balance  unspent  at  fcegmniivg  df  year 

1,000,000 

1,000,000 

Cu mem -year  receipts 

2,250,000 

342.259 

Conditions  met  -  Iransfemgd  to  revenue 

(3,052,733) 

(342,259) 

157.262 

1,000,008 

Conditions  slill  to  be  met  ■  remain  liabiftilea  (see  note  13)., 

Provide  BK&anaUons  of  conditions  slill  to  be  met  ;md  other  relevant  Information. 

National  Skills  Fund  Grant 

Current-year  receipts 

13  525,490 

- 

Conditions  met  ■  transferred  to  revenue 

( 10,272,337) 

* 

253,153 

- 

GOddHiens  still  to  tie  met  -  remain  haft  lies  (see  note  13). 

Provide  explanations  of  conditions  slill  to  be  met  and  other  relevant  information 

IMEP 

Current-year  receipts 

9.000.000 

7, 000, 000 

Conditions  niel  -  transferred  to  revenue 

(0,000. 0001 

f7.000.000) 

- 

- 

Conditions  still  to  be  md  ■  npmuin  liabilities  (see  note  13). 

Provide  explanations  of  conditions  -still  to  bo  mci  and  olher  relevant  information. 

Municipal  infraslrueiu  re  Grant  |  MIG) 

Balanrm  ui  isoenl  at  beginning  of  year 

24,328,000 

3.941  166 

Current-year  roco^pls 

44,331 ,0U0 

64,731.000 

Conditions  mel  -  transferred  lo  revenue 

ft*, 076,475) 

(44,903.000) 

&ant  withheld 

■ 

(3,341  166| 

2,532,525 

24,828,000 

Conditions  slill  to  be  met  -  remain  liobliltos  (sne  nole  15). 

Provide  explsnglicns  of  tcmdStldh*  slill  to  be  met  and  other  retovonl  informaiion. 
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Blouberg  Local  Municipality 

(Registration  number  LM351) 

Annual  Financial  Slslememta  for  Ihe  year  ended  June  3D,  2617 

Notes  to  the  Annual  Financial  Statements 

Figures  in  Rand 


2^,  Employe*  related  costs 

Basic 

Bonus 

Medical  aid  -  compitfTy  aiinlributiuns 

UIF 

SDL 

Pension  Fund  oonlnbullons 

Travel,  motor  «ir.  aci.cmiT-ocalicn,  subsistence  and  olhet  allowances 

Overtime  payments 

Long-service-  awar-os 

Acting  allowances 

Housing  benefits  and  .ift-ywances 

Other  emptoyee  related  costs 

Bargaining  Council 

Standby  afimrance 

Telaphonei'Gcll  Phone  allowance 

Personal  sltowanoa  mayors  office 


Remtine  ration  of  municipal  manager 

Annvuil  Remuneration 
Car  Anoyance 
Performance  Bonuses 

Contributions  1o  UlF,  Medical  and  PcngKsn  Funds 


2017 

£016 

50,300  411 

45,276.224 

4,037.666 

3,597,506 

3-. 272.376 

2,654  602 

344  469 

321  900 

400.216 

409,232 

10,632  164 

9,642.126 

10,301,627 

11.575.647 

1,214,465 

1,142,761 

* 

72,210 

647,094 

669,079 

224,515 

335.644 

939,620 

1,630.520 

17,000 

14.226 

372,071 

- 

1.727,767 

- 

69.200 

- 

34.622.1161 

77.263,769 

460  600 

697.091 

175.663 

264  176 

sa,S7S 

59.256 

100,236 

150.131 

853,074 

1,171,554 

RdnuncMlinn  or  chief  tlnance  officer 
Annual  remun^raliOii 
Car  Allowance 

Conlrtoulinns  to  UIF.  Medical  and  Pension  Funds 


233.529 

119,246 

37,721 

496,490 


Remuneration  of  chief  fina  nce  officer 


Annual  Remuneration 
Cur  Allowance 
Contributions  to  UIF,  Medical  aireS  Pension  Funds 


420,000 

iaa,96g 
SO, £92 


500.301 

Remuneration  of  executive  dimeters 

Remuneration  of  executive 
directors 

Annual  Rernwoeratai 

Acting  Allowance 

Performance  and  otter  bonuses 

Travel  metier  car,  ecoomondation 
substance  ami  o1her  allowances 
Ccnlributions  1©  UIF,  Medical  and 

Pension  Funds 

Technical 

Services 

575.100 

47-925 

290.026 

114,339 

Local 

Economic 

Development 

7£,t&9 

31,327 

17.119 

Corpora  |e 
Services 

545.&40 

33,514 

323,036 

1D9.13B 

Community 

Services 

575.1W 

242,550 

115,531 

Total 

1,756,210 

33,614 

47,8125 

557,273 

356,127 

Subtotal 

1,027.392 

120,615 

1,011.639 

933.511 

-  3,093,157 

1,027,392 

120,615 

1,011,639 

933,511 

-  3,093.157 
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Blouberg  Local  Municipality 

iRnsjiyrmhOfV  number  LM3S1J 

Annual  Financial  Statements  forlhp  ynrr  ended  June  30.  2017 

Notes  to  the  Annual  Financial  Statements 

Fig^tes  in  Rand 


2017  2016 


25.  fcrnplnyrcc  rotated  COStS  (continued] 


Remuneration  cst  executive 
directors  -  2015 

Annual  Remuneration 

Acting  Allowance 

Performance  and  oilher  bonuses 

Travel,  motorcar,  acremodation, 
subsistence  and  other  guidances 
Coniribuliorits  to  UlF,  Medical  end 
Pension  Funds 

Techn'cal 

Services 

575.100 

5D.CKJO 

239,530 

101.091 

Local 

Economic 

Development 

575.523 

65.000 

47,925 

219,030 

123.159 

Corporate 

Service® 

572,176 

54.675 

237,545 

100.564 

Community 

Services 

669,114 

45,000 

239,635 

101,091 

Column 

heading 

ToLai 

2,236.917 

94,375 

142,925 

964,715 

425,905 

Subtotal 

965.721 

1,019  632 

995,159 

954  325 

- 

3-, 935. 337 

965.721 

1,519,632 

995.169 

954,325 

- 

3,935.337 

2  b.  Remuneration  of  councillors 

Councilors 

Councillors  pension  contributor, 

16,547.527 

962,637 

1 1  992.566 
i, 023/729 

17,510,164 

12,906.297 

In-hind  benefits 

Tha  Mayor.  Speaker  and  three  Executive  OommiLlee  Members  are  tUII-time.  Each  is  provided  wrth  an  office  and  secre-larlal 
supper!  al  lha  cost  of  the  Council 

The  Mayor  and  lha  Speaker  each  have  use  of  separate  Counci  owned  vehicles  Tor  offictel  duties, 


27.  Depreciation  and  amortisation 


Property  pHanl  and  equipment 

Inlangifcle-  assets 

34.142,933 
27, 249 

31,712,158 

94,170,152 

31,712,159 

20,  finance  edits 

Finance  Leases 

■314,156 

371,500 

The  interest  paid  arc  made  of  Long  service  -award  and  Ihe  finance  lease  on  Ihe  office  equipment. 

29,  Debt  impairment 

Contributions  lo  dob!  impairment  provision 

5,621.197 

10,330,645 

30.  Bulk  purchases 

Eleclrichy 

26,243.334 

23,268.195 

3-1,  Contracted  services 

Security  Services 

6,094.493 

3,562.391 
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BJouberg  Local  Municipality 

(Registration  number  LM351J 

Annual  Financial  Statements  for  the  year  ended  June  30,  201 T 


Notes  to  the  Annual  Financial  Statements 


Figures  In  Rand 

2017 

2016 

32.  General  expenses 

Administration  and  management  fees 

43-1.271 

349,774 

Administration  end*  mengpgmenl  fees 

322.679 

422,036 

Arts  &  Culture 

2.336,220 

2  404,076 

Bank  charges 

392,010 

333,155 

Prcvisk*!  for  reskwalidn  003 ts  of  landfill  site 

- 

1.354,001 

COM  Grant  EPWP 

1.B19  247 

1 ,232.267 

Consulling  and  professional  fees 

0.631.022 

3,120  171 

3eaL,Uirioatlon  of  Area 

1. 096.560 

405,102 

Fleet  Management  Costs 

3,643,365 

- 

Group  Schemes 

121,646 

167.170 

RMS  Cosl 

414.961 

81.007 

System  Improvemenl 

- 

14.751 

Disaster  Provision 

562,319 

577,129 

Bidding  Pfanving  Costs 

133.573 

729.570 

Conferences  and  seminars 

1,723.475 

1,554  497 

Cemetery  Coals 

230.152 

114.626 

IT  expenses 

2,067,246 

2,540.304 

Lease  rentals  on  opcraling  least; 

- 

334.908 

Free  Pasic  service  refuse 

274.326 

233,216 

Master  Plans  for  £enw=&ar«vana 

19,273,339 

Beautilicalion  of  Area 

- 

1,154,249 

Special  Focus 

12,690 

- 

Sport  Tor  employees 

1,323,983 

1,016.697 

Land  Munsgrfrrwnt  scheme 

3,334,375 

2,827,044 

Lease  rentals  on  opcraliog  lease 

545.013 

372,754 

MPAC  expenses 

21,113 

5,133 

Printing  and  siat  onary 

926,938 

Oft, 122 

F'rpmolions 

1,625 

" 

Master  Plans  for  Senwabarwara 

261440 

324,257 

Newsletter 

- 

166,738 

s*amari9i  fees 

624,383 

657,131 

Software  cxocnscs 

191.303 

125,000 

Staff  welfare 

35,943 

56,051 

Subscriptions  and  membership  fees 

2,143,191 

933.799 

Telep^KS**^  and  fax 

3,447,676 

2,010,952 

Transport  and  fretc^t 

3,332,950 

2.895.401 

Travwvg 

927,089 

1 ,020,362 

Provision  r of  restorafllon  costs  of  landfill  s-1e 

5.693,416 

7,996,083 

R#ff«Shmerris 

72,403 

24D,38f 

Tttle  deed  search  fees 

- 

11,368 

Assets  expensed 

163,422 

179,266 

Risk  Costs 

50.901 

80,349 

Uniform? 

17.750 

13,358 

Special  Focus 

50.809 

35,751 

Audit  commiLlee  fees 

364,044 

816.469 

Disaster  Provision 

- 

900 

Bun*  ries 

456,052 

1,. 342,642 

Public  panic  calico 

769,285 

654,946 

Licence  fees  -  vehicles 

111,759 

87,820 

Valuation  coals 

- 

3,464,912 

Refreshments. 

95,747 

83,270 

System  Improvement :  E-Nate 

2.712,064 

8,154,716 

Free  basic  services  electricity 

395,099 

451,5479 

Spctd  ward  committee 

1,274.935 

969,766 

Sfwn  DevKlnpmenl 

1,220.303 

045,680 

Convention  bureau 

10  240 

2.300 

Frrjc  basic  service  refuse 

* 

606.220 

General  expenses 

596,671 

955,629 

Blouberg  Local  Municipality 

(Ragislration  number  LM351) 

Arini.,fJil  Fnanpial  Statements  for  the  year  ended  June  30,  ?Q17 


Notes  to  the  Annual  Financial  Statements 


Figures  in  Ram) 

2017 

2016 

32.  General  Bkpehses  (comanucdl 

72,772,1  IB 

51,872,52  3 

33.  Auditors'  rernu  nEration 

Fees- 

2,336,220 

2,404.076 

34,  Cash  generated  from  operations 


Surplus 

53.547.7S3 

53.969,932 

Adjustments  for- 
Depreclebon  and  amprtiaatQn 

34.142,933 

31.712,1  66 

LOSS  C*i  sale  (>i  h  ss.el3  a-’d  hat  lies 

- 

- 

Loss  on  foreign  exchange 

- 

- 

DeH  impairment 

6.621,167 

10,630,645 

Changes  in  working  capital: 

Inyfcnhsries 

(17,638) 

2,943,496 

Recei'/eWes  from  e*cF-3.-»gc  Iranssctigns, 

1.562,522 

4.721,737 

Consume'  debtors 

(4,3D6,600) 

(11  321,906) 

Giber  reeewablea  trams  men -ex  change  transsetKjns 

4.006,073 

(7.513,137) 

Pay^ibkrs  from  exetwige  transactions 

1 0,93111,276 

(3,340,690) 

VAT 

540,020 

(7  254,612) 

Unspent  conditional  grants,  and  root  pis 

^6, 003.741) 

16,651,567 

67,320,614 

90,581.192 
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Bfouberg  Local  Municipality 

{Registration  number  LM351) 

Annual  Financial  Slatemenrs  Tor  the  yea r  ended  June  30, 2D1? 

Notes  to  the  Annual  Financial  Statements  _ 

Figures  in  Rand  2017  2016 


35.  Commitments 

Authorised  capita  l  expen  diture 

Already  Ctmtraclcd  tor  hut  not  provided  lor 

*  Property,  plant  and  equipment  11,906.596  251,552 


Total  capital  qnnrmitment*, 

Already  contracted  for  burl  not  provided  ter  1 1 ,006,695  251 ,552 


Authorised  operational  expenditure 

Already  contracted  for  but  not  provided  for 

*  Security  services 

*  Other 


ABA, 574 

34,70.2,033  1,100,000 

34,732,533  1,584,574 


Total  operational  commitments 

Already  contracted  for  but  not  provided  for  34,762 ,633  1 ,594 .574 


Toiat  committnc-nls 


Total  commitments 
AulhGrI&fid  capital  expenditure 
Authorised  cpcroiionel  expendilurc 


11,906.696  2B1.552 

34.792.033  1,504  574 

46,503,529  t. 866,126 


fins  pcmmiiOsl  expenditure  reteiea.  to  property  and  will  be  financed  by  available  bank  facilities,  rdaimw;  surpluses.,  rigtas  issue 
of  shares,  issue  of  debentures .  mortgaxje  fscffilier:,  existing  cash  resources,  fu#vds  intemalty  generatec ,  etc. 


Operating  leases  -  as  lessee  {expense) 

Operating  lease  payments  rcprcsenl  rental*  payable  by  the  municipality  lor  certain  of  its  office  propertes.  Leases  arc 
negotiated  for  an  average  term  of  seven  years  and  nenlals  are  fixed  ter  an  average  of  Ihree  years.  No  contingent  rent  is 
payable. 
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B tou berg  Local  Municipality 

(Registrant*!  number  LM351) 

Annual  Financial  K  la  1r  meats  for  Ihe  year  ended  June  30. 2C17 

Notes  to  the  Annual  Financial  Statements 

Figures  in  Rand  2017  201 6 


36.  Contingencies 

Lifigafion  is  in  Ihe  process  against  Ike  municipality  baling  to  a  dispute  wilb  a  compeMor  who  alleges  that  Ihe  municipef'riy  has 
nifritiged  patents  and  is  seeking  damages  of  -.  The  municipality's  lawyers  and  management  curi&Kter  the  likelihood  af  the 
sctiun  agamst  the  municipality  being  successful  as  unlikely,  and  Ihe  case  should  he  resolved  within  the  ncul  twp  year*. 


Should  ihe  action  be  successful  the  municipality  does  haw?  insurance;  cover  la  cower  llbg-slion  costs  and  clairns.  The  total  cover 
extended  by  Ihe  cumehf  policy  amounts  lo 

The  municipality  has  oflered  termination  benefits  to  all  of  Is  employees  to  encourage  eeufy  retirement.  The  nkmidpalily  has 
finalised  am?  agmed,  with  the  bade  unions,  Ihe  terms  and  conditions  of  Ihe  plan.  The  plan  has.  boon  implements  and  will 
continue  for  Ihe  neid  nine  months.  Maragemtml  uncertain  ahnut  Ihe  number  of  employees  who  will  accept  the  effer.  If  all 
employees  take  Ihe  offer  Ihe  potential  financial  effect  would  approximately  bo 


Thom  is  no  ^imbLimnrn^o!  Trcm  any  Ifiird  parties  for  potenllal  obligations  of  the  municipality. 


An  associate  is  been  sued  for  violation  of  copyrights  The  municipaliTy'Si  Share  of  the  p-alentlal  claim  amounts  to  -.  The 
associates  lawyers  and  management  are  of  Ihe  opinion  lhai  Ihe  law  suit  will  be  successful  bul  arc  unable  to  reliabfy  determine 
Ihe  artvxml  of  penalties  and  damages  payable. 


The  municipality  is  severally  Sable  for  Ihe  liabilities  of  its  associate,  Thnj  associate  is  profitable  and  In  currently  able  to  rreel  all 
of  IL  present  obligations. 


Liligalion  is  in  ihe  process  against  Ihe  a  cumpetilor  i  elating  to  a  dispute  whereby  Ihe  compeOlcr  has  infringed  patents  and  Ihe 
mumoipality  is  seeking  damages  of  -  The  municipality's  lawyers  end  management  consider  Ihe  like-fthood  d  Ihe  action  against 
Ihe  municipality  being  successful  as  unlikely,  and  the  case  should  bo  resolved  'within  the  ne*t  two  years. 


Unfilled  conditions  and  other  opniingunciiiK  utlaching  1u  government  grants  related  fo  agricultural  activity. 


Con  Lin  gent  Lla  Ln  lity 

The  Municipality  Is  currently  defending  the  anous  cases: 

300,000 

300,000 

1  KGAMAKI  JONAS  MANGW5TA:  Ctfse  Nt>.  LP.'PLKfRC  493/2015-  The  plalndfl  is 
suing  Ihe  municipality  for  defamation 

2.  Maalc  Repelsoa  -  Case  No.  ( 1353(201  4 )  The  ptainliff  is  suing  the  municipality  after 

100.000 

120.000 

ten  (IQ)  cs'ltte  died  cm  suspicion  thal  Ihy  grazed  in  An  unprotected  dumping  site 
helon^ig  to  the  municipality 

3.  Machuece  Gharlase  Keetse  -  The  pfamUff  is  suing  the  Munic  oaifiy  and  tfrs  Minister 

soo.ooo 

of  Police  Tor  wmngTuI  Arrest  and  da  ten  11  on . 

i  Joseph  Manaka  -  Tin;  ptainliff  is  suing  bdh  Iho  municipality  And  Eskgjri  ;;  lti?i  hW  was 

3,900,000 

eledrocuted  by  the  half  fallen  electrical  pde 

5.  Malvowa  attorneys  -  The  pHamliff  rs  suing  the  Municipality  after  his  service  'was 

690,690 

M 

term i noted  for  over-  charging 

5.  MTN  Company  -  The  Plainfiff  has  taken  lhc  municipality  1o  a  debl  collector 

225,156 

5  416.C46 
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Blouberg  Local  Municipality 

(Registrator!  number  LM351) 

Annual  Financial  GLalrmnnls  fnr  Ihc  year  ondCHj  .lurr-  3Q.  201? 

Notes  to  the  Annual  Financial  Statements 

Figures  In  Rend  2017 


37,  Related  padres 
Related  party  balances 

Amounts  included  iu  Trade  receivable  (Trade  Payable*  regarding  related  parties 
CDM  Service  debtors 

Related  potty  transactions. 

Interest  paid  to  (received  from!  related*  parties 

Commission  received  from  retailed  parties 
CDM  -  Free  and  basic  water 
Grants  received  rrom  CDM 

The  municipality  is  Involved  in  am  agency  relationship  with  Capricorn  Dlslrlcl  Municipality  for  Ihe  provision  of  wafer 
For  Ihc  Key  manegemcni  staff  salaries  refer  to  Nolo  72 
Remuneration  ct  management 
Related  party  per  Councillors.' 


2016 


6, Sf  7,205 


1r30fi,iJ4 

895,333 

^5.745 

service -s. 
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Blouberg  Local  Municipality 

^Reg«5tr3Uc*i  numlXM  LM35t} 

Annual  FKiancJal  Statements  Te*  the  yea r  ended  June  30, 2G1 7 

Notes  to  the  Annual  Financial  Statements 

Figures  in  Rand 
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Blouberg  Local  Municipality 

{RegisCralian  nurrtier  LM35 1 1 

Annual  finamflal  E-latements  for  Ihg  yc^ir  Knded  June  3D  2D17 

Notes  to  the  Annual  Financial  Statements 

F$iuitt£  In  Rand 
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Blouberg  Local  Municipality 

[Regletrartion  number  LM35t) 

Annual  Financial  Stalermenta  for  ma  yaar  ended  Jure  30, 20*7 

Notes  to  the  Annual  Financial  Statements 

Figures  in  RfHrld 
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Blau  berg  Local  Municipality 

(Ftegistralion  number  LM351) 

Annu;il  Financial  StalernwflB  for  Ihe  year  ended  June  30,  20 17 

Notes  to  the  Annual  Financial  Statements 

Figures  in  Rand  201/  2t)T6 


39,  Risk  management  (continued) 


Credit  risk 

Credit  risk  consists  mainly  of  ca&b  deposits,  cash  tquluffdnts,  derivalive  financial  instruments  and  Irade  debtors  The 
municipality  only  depoals  cash  wJh  major  banks  with  high  quality  oecM  standing  and  limits  exposure  1c  any  one  counter-party. 

Trade  receivables  campise  a  widespread  customer  base.  Management  evaluated  credit  risk  relating  In  customers  on  an 
ongoing  basis,  If  customer  Are  independently  raled,  these  ratings  are  used.  Otherwise,  if  ihcm  is  no  independent  rating,  risk 
control  assesses  the  cred*l  quality  of  Ihe  Customer,  taking  into  account  Its  financial  position,  past  experencc  and  oltier  factors. 
Individual  risk  limits  are-  sel  based  on  infernal  or  externa!  rulings  In  accordance  with  limits  set  by  the  txjavd.  The  utilisation  of 
credit  limits  is  regularly  monrtorec.  Sales  to  retail  customers  are  setHed  in  cash  pr  using  major  credit  cards.  Credi-1  guarantee 
insurance  is  purchased  when  deemed  appropriate. 

4D.  Going  concern 

We  draw  attention  to  Pie  Tact  that  at  June  20,  2017,  due  muniopalHy  had  accumulated  deficits  of  BEE, 0*6,764  and  lhat  the 
municipality's  total  liabilities  exceed  (Is  assets  by  BEE, 016,7m. 

The  annual  financial  statements  have  been  prepared  on  the  basis  Of  aocounling  policies  applicable  to  a  gang  concern.  This 
basis  presumes  IhAt  funds  will  be  available  to  finance  future  operations  and  that  the  nuaisatton  of  ansf  seltlemenl  of 
liabilities  contirajenl  obligations,  arid  commitments  will  occur  in  the  ordinary  course  of  business. 

“he  ability  of  Ihe  mtMMapalily  to  continue  as  a  going  concern  is  dependent  on  a  number  ur  factors.  The  most  significant  of 
Ihese  is  lhat  the  accounting  chicer  continue  to  procure  funding  for  Ihe  ongoing  operations  for  Ihe  municipal  ly  and  lhat  Ihe 
subordination  argrccnutml  refbmeij  to  In  nole  XX  oflhese  annual  financial  statements  will  remain  in  feme  tor  so  tong  as  ,1  lakes 
to  restore  Ihe  solvency  of  lha  municipality 

41.  Events  after  the  reporting  date 

Disclose  for  each  malarial  category  of  non^djuKing  events  aher  Ihe  reporting  date: 

*  nature  of  the  event. 

*  estimation  of  Its  financial  effect  or  a  statement  that  such  an  estimation  cannot  be  made. 

42.  Una  uthorised  expenditure 


Unauthorised  njqjttndilure 
Current  year 


S3, 992,237  St, 11 7.71 7 

1.400,944  2.074.520 

SS.JEl.iei  83,992,237 


Waiting  For  Ihe  Final  ligura  XXXXXXXXXXXXXXX 

43.  Fruitless  and  wasteful  expenditure 

Fruitless  and  wasteful  expenditure 
Current  year 
Condoned  by  council 


400,345  371,634 

43,260  52  601 

(23,090) 

443,605  400,345 


Fruitless  and  wasteful  expend ium  i$  ass,  resulto*  interest  expenses  incurred  due  to  lale  paiyments  Of  supplier  Invoice. 
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Blouberg  Local  Municipality 

(fieglBtrallDn  iwmber  LM3ST) 

Annual  Financial  -Slntemonts.  For  thr;  year  emfcd  June  3(5,  2017 


Notes  to  the  Annual  Financial  Statements 


Figures  in  Rand 

2017 

2016 

44.  irregular  axpendilure 

Open  r.g  balance 

91,000.416 

47,433, 692 

Add  Irregular  Expenditure  -  currant  year 

20.425, 793 

43  591,057 

Less  Amounts-  condoned 

■ 

(10,573) 

11  MSB, 209 

91 .006,416 

Goods  arri  services  were  received  For  the  expenditure  that  was  recorded  as  irregular.  Investigation  were  conducted  by  MPAC 

an4  report  submitted  to  Council. 

45-  Additional  disclosure  in  terms  of  Municipal  Finance  Management  Act 

Contributions  to  organised  local  government 

Cumec.t  year  Eubacnplian  i'  fee 

- 

933,709 

Amount  paid  -  current  year 

- 

(933,739) 

- 

- 

Audit  fees 

CurreaYl  year  subsonplion  r  r« 

2,336,220 

2,404,076 

Amount  -  ■cumonl  year 

(2,336,2201 

(2,404,076) 

* 

* 

PAYE  end  UIF 

Current  year  subscription !  Tee 

24, a  11, 147 

13, 393,520 

Amount  paid  ■  current  year 

(24,01 1,147) 

(13,366.214) 

- 

27,406 

Pension  and  Medical  Aid  Deductions 

Current  year  subscription  /  fee 

13,904,030 

9.433,666 

Amount  paid  ■  current  year 

(13,904.560) 

(9.453  665) 

■ 

■ 

VAT 

VAT  receivable 

11.661,791 

1 2.201,311 

VAT  output  payable*  un<f  VAT  input  receivables  arc  shown  in  note 
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Bloubcrg  Local  Municipality 

(Registration  number  LMS51) 

Annual  Financial  Statements  for  the  year  e*vJed  June  -JO,  201 T 

Notes  to  the  Annual  Financial  Statements 

Figures  in  Rand  2017  201  $ 


45.  Additional  disclosure  in  terms  of  Municipal  Finance  Management  Act  (continued) 

Councillors'  amopr  consumer  accounts 

The  following  Gounoltora  had  arrear  account  outstanding  for  more  Chan  90  days  at  June  30  2Qi7- 

June  30. 20-17  Outstanding  Outstanding  Total 

ess  than  90  man!  than  9tl 
days  days 

M  Thamaga  2,253  7,650  9,903 


During  the  year  ihc  roHcnying  Councillors;'  had  arrear  accounts  oula landing  for  more  lhan  00  days. 


June  30,  3017 


M  Thamaga 


Highest 

outstanding 

amount 

9,903 


Aging 
fin  days) 

120 


June  30.  2016 


£E  Sekgoioane 


Highest  Aging 

outstanding  fin  days) 
amount 

ii,  oas  so 


Supply  chain  management  regulations 

In  farms  of  Scdion  36  cl  ihne  Municipal  Supply  Cham  Management  Regulations  any  deviation  from  the  Supply  Chain 
Management  Policy  needs  to  be  approved /condoned  by  the  Cily  Manager  and  noted  by  Council.  The  expenses  mourned  as 
lisled  hereunder  have  been  condoned. 
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Blouberg  Local  Municipality 

(Registration  number  LM351) 

Annual  Financial  Statements  for  the  year  ended  June  30,  2017 

Notes  to  the  Annual  Financial  Statements 

Figures  in  Rand  _  2016 


46.  DevlaUan  from  su  pply  chain  management  regulations 

Paragraph  12(1)(d)(i)  of  Government  gazette  hlo.  27686  issued  on  30  May  2DDS  stales  that  a  supply  chain  management  policy 
must  provide  for  the  procurement  of  goods  and  services  by  way  of  a  campcHivfc  bidding  process. 

Paragraph  36  of  Ihe  same  gazette  slates  Ihal  lhc  accounting  officer  may  dispense  with  the  ohiciai  procurement  process  m 
ceflain  circumstances,  prodded  that  he  records  Ihe  reasons  T«  any  devaliona  and  reports  th*m  1o  Ihe  nest  mealing  of  Ihp  and 
includes  a  node  1o  the  annual  francibt  siatemems. 

Suses  and  gym  shipment  were  procured  during  the  financial  year  under  review  and  <he  process  followed  in  procuring  Ihoae 
gcoca  deviated  from  the  provisions  of  paragraph  12(11(dl(i>  as  stated  above.  The  reasons  For  tries*  deviations  were 
documented  and  reported  to  the  wbo  considered  them  and  subsequent  approved  the  deviation  from  Ihe  normal  supply  chain 
management  regulations. 


Supplier  name 

Reason 

Amount 

Total 

Qciober  Integrated 

Regulation  82 

5,5Q0  ODD 

5.5UU.000 

Chaulre  Dili  ness  L/Herpnse 

Regulation  32 

7,290,  D00 

7,200.000 

COPP  MD 

Regulation  82 

i  ,800  ODD 

1  600,006 

Fusion  Boutique 

Acomcd  alien 

40,290 

40.200 

Minrirrimi:  media  ply 

Sole  service 
provider 

7,671 

7.871 

Matome  Frans 

Emergency 

santese 

12,710 

12.710 

WBapcng  Trading  Enterprise 

Emergency 

$ervi£#s 

105,336 

105,886 

Electrical  Motors 

Sole  provider 

144,773 

144,773 

Mad  Pans  IT  Solution 

Macoa 

compliance 

69,329 

69,323 

BB  Trucfc  fit  Tractor 

Solo  provider 

62,621 

52,521 

Electrical  motors 

Sole  provider 

62,563 

62,563 

Mmobudi  Tmdintj  &  Projects 

Emergency 

services 

11,300 

11300 

Pietersbung  Mocksmil.h 

Emergency 

services 

7,761 

7.761 

Subtotal 

15,1 04.454 

15,104.464 

- 

15,104.464 

15,104,454 

47.  Distribution  Losses 


Heading 

E  leciricly 


2,439.101 


1 ,969.361 


The  municpalrty  purchased  19  452: 006  (unite)  from  Eskom  and  suld  1 7  664  D00.6  (units)  hence  there  4  a  difference  of 
1  867  395.4  (unitsl  belween  Ihe  purchase  and  sales.  This  amount  to  a  dlslnbution  toss  Of  9,29%, 


4E.  Transfer  of  Function 
Aganang  Municipality 


10,(122,776 


Assets  end  cash  were  Inansterred  from  Aganang  to  Blouberg.  The  Assets  were  transferred  at  fair  vatu*.  The  amount  is 
disclosed  as  pan  of  accumulated  surplus. 


